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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements
LINEAR TECHNOLOGY CORPORATION
CONSOLIDATED STATEMENTS OF INCOME
(In thousands, except per share amounts)
(unaudited)
Three Months Ended Nine Months Ended
March 2¢, Marct 30, March 2¢, Marct 30,
200¢ 200¢ 200¢ 200¢

Revenues $ 200,933 $ 297,865 $ 760,480 868,073
Cost of sale® 52,66: 66,93¢ 184412 197,21.

Gross profi 148,27 230,92¢ 576,06 670,86
Expenses:

Research and developmd® 44724 49,61 141377 145,19:

Selling, general and administratite 30,430 35,423 100,110 101,761

Restructurin - - 1,56¢ -

75,154 85,03¢ 243051 246,95!

Operating income 73,117 145,890 333,017 423,908
Interest expense (12,529) (14,435) (40,182) 3(@B,
Interest incom 5,391 7,334 18,48« 21,02¢
Gain on early retirement cconvertible

senior notes 1,673 - 22,662 -

Income before income tax 67 65¢ 138,78¢ 333981 401,56:
Provision for income taxes 13,193 39,555 76,703 117,099

Net incomi $ 54,46 $ 99,23 $ 257278 $ 284,46
Basic earnings per share $ 0.25 $0.45 $ 1.16 $ 1.28
Shares used in the calculation of basic

earnings per she 221,81: 222,04¢ 221,62: 221,97¢
Diluted earnings per share $ 0.25 $ 0.44 $ 1.15 $ 1.26
Shares used in the calculation of diluted

earnings per she 222,01° 224,48¢ 223,12( 225,84
Cash dividends per shi $ 022 $ 021 $ (.64 $ 057
@ | ncludes stock-based compensation char ges as follows:

Cost of sales $ 2,288 $ 1,996 $6,107 $ 5,865

Research and developm 9,541 8,36( 25,76 24,28¢

Selling, general and administrat 5,444 4,67t 14,54 13,50t

See accompanying notes



LINEAR TECHNOLOGY CORPORATION
CONSOLIDATED BALANCE SHEETS
(In thousands, except par value)

March 2¢, June 2,
2009 2008
(unaudited) Q)
Asset:
Current assets:
Cash and cash equivale $ 210,09: $ 149,22:
Marketable securities 709,912 817,480
Accounts receivable, net of allowance
doubtful accounts of $1,790 ($1,752 at June 298200 103,834 161,452
Inventories
Raw materials 3,528 4,996
Work-in-proces 3928z 40,02¢
Finished goods 10,419 10,993
Total inventorie 53,230 56,017
Deferred tax assets 40,644 31,882
Prepaid expenses and other current & 36,16¢ 29,48¢
Total current assets 1,153,874 1,245,540
Property, plant and equipment, at cost:
Lanc 28,837 28,83
Buildings and improvements 177,333 176,610
Manufacturing and test equipm 514,02¢ 479,82¢
Office furniture and equipment 3,773 3,694
723,971 688,97(
Accumulated depreciation and amortization (458,817) (427,885)
Property, plant and equipmenet 265,15¢ 261,08t
Other non current assets 72,486 77,264
Total asser $1491,51¢ $ 1,583,88
Liabilities and stockholders’ deficit
Current liabilities
Accounts payable $ 10,206 $ 16,860
Accrued payroll and related beits 37854 66,46°¢
Deferred income on shipments to distributors 31,279 37,777
Income taxes payat 32,99¢ 19,83¢
Other accrued liabilities 45,994 34,217
Total current liabilitie 158,32¢ 175,15¢
Deferred tax liabilitie 58,24¢ 41,93:
Convertible senior notes 1,470,000 1,700,000
Other lon¢-term liabilities 93,80¢ 100,71°
Total liabilities 1,780,386 2,017,807
Commitments and contingenc
Stockholders’ deficit:
Preferred stock, $0.001 | value, 2,000 shares authoriz
none issued or outstanding - -
Common stock, $0.001 par ue, 2,000,000 shares authori:
221,862shares issued and outstanding at March 29, 2009
(221,508 shares at June 2008 222 221
Additional paid-in capital 1,099,893 1,050,038
Accumulated oter comprehensive income, net of 5,861 1,452
Accumulated deficit (1,394,848) (1,485,629)
Total stockholders’ defic (288,877) (433,918
Total liabilities and stockholders’ defi $ 1491,51¢ $ 1,583,88

(1) Derived from audited financial statements at JUhe2R08
See accompanying notes



LINEAR TECHNOLOGY CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands)

(unaudited)

Nine Months Ended

March 29, March 30,
2009 200¢
Cash flow from operating activitie
Net income $ 257,278 $ 284,464
Adjustments to reconcile net incomg
net cash provided by operating activities:
Depreciation and amortizati 36,057 36,35:
Tax (deficit) benefit received on the exercise
stock-based awards (2,020) 7,206
Stocl-based compensati 46,41 43,651
Gain on early retirement of convertible senior sote (22,662) -
Change in operating assets and liabilities:
Decrease (increasin accounts receivak 5761¢ (19,687
Decrease (increase) in inventories 2,787 (3,300)
Decreas (increase in prepaid expenses, otl
current assets and deferred tax a 7,72( (3,260
Decrease (increase) in long-term assets 5,957 (1,084)
(Decreas) increas in accounts payabl
accrued payroll and other accrued liabilities (3BR2 566
Decreas in deferred income o
shipments to distributa (6,49¢) (2,274
(Decrease) increase in income taxes payable (L,905 56,098
Increase in long term liabiliti 532 1,03:
Cashprovided b operating activitie 350,00: 399,771
Cash flow from investing activitie
Purchase of long-term investment - (980)
Purchases of marketable securities (275,224) 4853
Proceeds from sales and maturitie:
available-for-sale securities 389,944 554,451
Purchass of property, plant and equipme (35,487 (15,722
Cashprovided by (used in) investing activit 79,23¢ (320,710
Cash flow from financing activitie
Retirement of convertible senior nc (207,339 -
Excess tax benefit received on exercise of
stock-based awartc 70 10,68¢
Issuance of common stock under employee
stock plan 9,51t 52,68
Purchases of common st (25,84() (50,704
Payments of cash dividends (144,777) (129,043)
Cashused it financing activitie (368,37() (116,378)
Increase (decrease) in cash and cash equivalents ,87060 (37,317)
Cash and cash equivalents, beginning of pr 149,22: 156,49:
Cash and cash equivalents, end of period $ 210,091 $ 119,177

See accompanying notes
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LINEAR TECHNOLOGY CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Basis of Presentation

Interim financial statements and information anaudited; however, in the opinion of managemdhadiustments necessary
for a fair and accurate presentation of the integsults have been made. All such adjustments efeaenormal recurring nature.
The results for the three and nine month periode@march 29, 2009 are not necessarily an indicaifaesults to be expected
for the entire fiscal year. All information repedt in this Form 10-Q should be read in conjunctigth the Company’s annual
consolidated financial statements for the fiscaryended June 29, 2008 included in the CompanyfsuAinReport on Form 10-
K. The accompanying balance sheet at June 29, R&98een derived from audited financial statemastsf that date. Because
the Company is viewed as a single operating segfoentanagement purposes, no segment informatisiéen disclosed.

Revenue Recognition

The Company recognizes revenues when the earningegs is complete, when persuasive evidence @frremgement
exists, the product has been delivered, the psidixéd and determinable and collection is reaslynassured. During the third
quarter and the first nine months of fiscal yea®d2ahe Company recognized approximately 17% afd, ¥&spectively, of net
revenues from North American (“domestic”) distribrs. Domestic distributor revenues are recognizeter agreements which
provide for certain sales price rebates and limgsztluct return privileges. Given the uncertamt@ssociated with the levels of
pricing rebates, the ultimate sales price on domelstributor sales transactions is not fixed etedminable until domestic
distributors sell the merchandise to the end-custonbomestic distributor agreements permit theowahg: price protection on
certain domestic distribution inventory if the Coeng lowers the prices of its products; exchange® g% of certain purchases
on a quarterly basis; and ship and debit transaticShip and debits transactions occur when thepaay agrees to accept a
lower selling price for a specific quantity of prad at the request of the domestic distributor ideo to complete a sales
transaction in the domestic distributor channelor Buch sales, the Company rebates the negotiatee gecrease to the
distributor upon shipment as a reduction in theaats receivable from the distributor.

At the time of shipment to domestic distributotile Company records a trade receivable and defeseehue at the
distributor’s purchase price since there is a lggahforceable obligation from the distributor taypfor the products delivered.
The Company relieves inventory as title has passdtie distributor and recognizes deferred costadés in the same amount.
“Deferred income on shipments to distributors” esgants the difference between deferred revenueefiedred costs of sales and
is recognized as a current liability until suchdiias the distributor confirms a final sale to itd eustomer. “Deferred income on
shipments to distributors” effectively represertie tdeferred gross margin on the sale to the digtib however, the actual
amount of gross margin the Company ultimately reces in future periods may be less than the aallyimecorded amount as a
result of price protection, negotiated price rebasmd exchanges as mentioned above. The wide mmjevariability of
negotiated price rebates granted to distributoesdmt allow the Company to accurately estimatetrgon of the balance in the
“Deferred income on shipments to distributors” thét be remitted back to the distributors. These@ rebates that have been
remitted back to distributors have ranged from $tillion to $3.1 million per quarter. The Compangyed not reduce deferred
income by anticipated future price rebates. Instgaite rebates are recorded against “Deferredniiec@n shipments to
distributors” when incurred, which is generallyttaé time the distributor sells the product.

The Company'’s sales to international distributmes made under agreements which permit limitedksteturn privileges but
not sales price rebates. The agreements geneeaitgit distributors to exchange up to 5% of purelBasn a semi-annual basis.
Revenue on international distributor sales is recagy upon shipment at which time title passes.e Tompany estimates
international distributor returns based on histdridata and current business expectations andsdafgortion of international
distributor revenues and costs based on theseatstimeturns.

The Company operates on a 52/53-week fiscal geding on the Sunday nearest June 30. Fiscad @9 and 2008 are 52-
week years.

Basic earnings per share is calculated usingvéighted average shares of common stock outstgmtliring the period. Diluted
earnings per share is calculated using the weightedage shares of common stock outstanding, ptuslitutive effect of stock
options and restricted stock calculated using thasury stock method. The following table setdhfdhe reconciliation of
weighted average common shares outstanding ughd gsomputation of basic and diluted earnings pares



Three Months Ende Nine Months Ende

In thousands, except per share March 29 March 30 March 29 March 30
amounts 2009 2008 2009 2008
Numerator - net income $ 54,465 $ 99,234 $ 297,27 $ 284,464

Denominator for basic earnings

per shar- weighted
average shares 221,812 222,046 221,621 221,979

Effect of dilutive securitie—

employee stock options and

restricted stoc 20¢ 2,44: 1,49¢ 3,86
Denominator for diluted earnings

per shar 222,017 224,48¢ 223,12( 225,84
Basic earnings per share $ 0.25 $ 0.45 $ 1.16 $ 1.28
Diluted earnings per shg $ 025 $ 0.4 $ 1.1 $ 1.2¢€

Fair Value

The Company adopted Statement of Financial Accogritandard No. 15Fair Value Measuremen{§SFAS 157”), at the
beginning of fiscal year 2009 to measure the falug of certain of its financial assets requiredéomeasured on a recurring
basis. In order to determine the implications ab@thg SFAS 157, the Company reviewed all the asmedl liabilities recorded
on its balance sheet. Based on the results oéiigw, the Company determined that a majority ®faissets and liabilities are
either not required to be measured at fair valuigsifinancial statements, or are outside the saiff@FAS 157. Therefore, the
only assets and liabilities in the Company’s finahstatements subject to SFAS 157 (i.e. measurégiravalue on a recurring
basis) at March 29, 2009 are the Company’s investpertfolio assets. The adoption of SFAS 157 ditlimpact the Company’s
consolidated financial position or results of opierss. SFAS 157 establishes a fair value hierathhy prioritizes the inputs to
valuation technigues used to measure fair value. Aibrarchy gives the highest priority to unadjdsteioted prices in active
markets for identical assets or liabilities (Levielmeasurements) and the lowest priority to unoladsevinputs (Level 3
measurements). SFAS 157 defines fair value aprthe that would be received to sell an asset @ fwatransfer a liability in an
orderly transaction between market participantsh@enmeasurement date. A fair value measuremeninassthat the transaction
to sell the asset or transfer the liability occirghe principal market for the asset or liabilifyhe three levels of the fair value
hierarchy under SFAS 157 are described below:

Level 1. Valuations based on quoted prices in active markatsdentical assets or liabilities that an entitygs the ability to
access.

The Company’s Level 1 assets consist of investmantoney-market funds and United States Treasryrities.

Level 2. Valuations based on quoted prices for similar assetliabilities, quoted prices for identical asset liabilities in
markets that are not active, or other inputs thatadservable or can be corroborated by obsendsitefor substantially the full
term of the assets or liabilities.

The Company’s Level 2 assets consist of municipaldls, obligations of U.S. government-sponsoredrpriges, corporate debt
and commercial paper that are less actively tradlélde market, but where quoted market prices daissimilar instruments that
are actively traded. The Company determines thevédue of its Level 2 assets by obtaining non-bigdnarket prices from its
third-party portfolio managers on the last dayhaf tuarter.

Level 3. Valuations based on inputs that are supportedttts éir no market activity and that are significemthe fair value of the
assets or liabilities.

The Company has no Level 3 assets.



The following table presents the Company’s fairueahierarchy for its financial assets (cash eqgainal and marketable
securities) measured at fair value on a recurragjsas of March 29, 2009:

In thousands Quoted Prices in
Active Markets Significant Othe
for Identical Observable Inputs
Description Instruments (Level 1) (Level 2) Tlota
Asset:

5.

Investments in U.S. Treasury

securities and mon-market fund $208,43¢ $ - $208,43¢
Investments in municipal bonds,

obligations of U.S. government-

sponsored enterprises and commercial

pape 646,72t 646,72t

Total assets measured at fair value $ 208,439 46%7@5 $ 855,164

Stock-Based Compensation
Equity I ncentive Plans

The Company has two equity incentive plans undectwthe Company may grant incentive stock optiosistatutory stock
options, stock appreciation rights, restricted Istoestricted stock units, performances sharespanfbrmance units. Under the
plans (the 2005 Equity Incentive Plan and the 20Rhstatutory Stock Option Plan), the Company magngrawards to
employees, executive officers, directors and cdastd who provide services to the Company. To,dhge Company has only
granted nonstatutory stock options, restrictedkstow restricted stock units from these plans.Match 29, 2009, 7.6 million
shares were available for grant under the planke Employee Stock Purchase Plan (“ESPP”) permiggbtd employees to
purchase common stock through payroll deduction85& of the fair market value of the common stotkhea end of each
offering period. The offering periods generallyrooence on approximately May 1 and November 1 dfigaar. At March 29,
2009, 0.2million shares were available for issuance unde&8PP.

Accounting for Stock-Based Compensation

The Company accounts for stock-based compensati@mgements in accordance with the provisions ete®tent of
Financial Accounting Standard No. 123(Bhare-Based Payme(tSFAS 123R”). Under SFAS 123R, compensation ¢ost
restricted stock awards is based on the fair masidele of the Company’s stock on the date of gr&dmpensation cost for stock
options is calculated on the date of grant usimgftir value of stock options as determined uskrg Black-Scholes valuation
model. The Company amortizes the compensationstiaght-line over the vesting period, which imgelly five years. The
Black-Scholes valuation model requires the Comp@angstimate key assumptions such as expected ofgiam stock price
volatility and forfeiture rates to determine thér faalue of a stock option. The estimate of thesg &ssumptions is based on
historical information and judgment regarding marfketors and trends.

As of March 29, 2009, there was approximately $2tillion of total unrecognized stock-based compéins cost related
to share-based payments granted under the Compstogk-based compensation plans that will be reizednover a period of
approximately five years. Future grants will addhis total, whereas quarterly amortization arel\tasting of the existing grants
will reduce this total. The Company issues neweshaf common stock upon exercise of stock optiéws.the nine months
ended March 29, 2009, options for 0.2 million sbaveere exercised for a gain (aggregate intrinsicejaof $1.5 million
determined as of the date of option exercise.

On December 17, 2008, the Company acceleratedasting of 1.4 million “out-of-the-money” stock optis previously
awarded to its non-officer and non-director empésyeinder its stock option plans. The weighted aeegrant price of the
accelerated options is $36.37 and the market ptitiee date of the acceleration was $23.66. Timairéng unrecognized stock-
based compensation cost associated with thesenepi® approximately $15.0 million. SFAS 123R regsirtthat both an
evaluation of a “derived” service period shouldrbade to determine if the modification was substantbr accounting purposes
and an evaluation should be made to determineeifotitions were “deep out-of-the-money.” In perfmgnthese analyses the
Company determined that although the Company bedid¢kie accelerated options were not “deep outefitbney,” the derived
service period would likely exceed the remaininguisite service period for all but a very limitedmber of accelerated grants.
As a result, it was determined that the accelanatib vesting was not substantive for accountingppses, and therefore
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unrecognized compensation cost at the date of tiification should be recognized over the optiaeshaining requisite service
periods as if the modification had never occurreficcordingly, the Company will continue to recottet$15.0 million of
unrecognized stock-based compensation over theimderaof the original vesting. The majority of ti$15.0 million of
unrecognized stock-based compensation will be fathortized by the fourth quarter of fiscal 2010heTacceleration does not
affect any of the Company’s restricted stock grants

Determining Fair Value

The fair value of each stock option award is edthaon the date of grant using the Black-Scholésati@n model that uses
the assumptions in the following table. Expectedatities are based on implied volatilities fromaded options on the
Company’s stock. The Company uses the simplif@dutation of expected life described in the SEStaff Accounting Bulletin
107, as the Company shortened the contractuabflieenployee stock options from ten years to sewearsin the third quarter of
fiscal year 2005. The dividend yield is determirmddividing the expected per share dividend duthg coming year by the
average fair market value of the stock during tharter. The risk-free interest rate is based enUts. Treasury yield curve in
effect at the time of grant. The estimated faiueabf the employee stock options is amortized fweage using the straight-line
method over the vesting period.

The Company used the following assumptions to vatoek options granted during the third quartefisdal year 2009.
There were no stock options granted by the Comganng the first and second quarters of fiscal 2009

Three Months

Endec
March 29, 2009
Expected life in years 4.9
Expected volatilit 44.(%
Dividend yield 3.3%
Risk free interest ra 1.5%
Weightec-average grant date fair val $6.72

Stock Options

The following table summarizes stock option acyiwhd related information under all stock optioars:

Weighted-
Stock Average
Options Exercise
Outstandin Price
Outstanding options, June, 20(8 25,091,02. $36.6¢
Grantet 6,499,25I 22.7¢
Forfeited and expire (624,79() 35.1¢
Exercised (230,358) 24.13
Outstanding optionsMarch 29, 200 30,735,12 $33.8:
Options vested and exercisable at:
March 29, 2009 24,119,326 $36.81



Restricted Stock

The following table summarizes the Company'’s retd stock and restricted stock unit activity unaléequity award plans:

Weighted-
Restricted Average
Awards Grant-Date
Outstanding Fair Value
Nonvested at June 29, 2008 4,958,739 $34.00
Granted 1,688,384 24.39
Veste( (809,84 33.44
Forfeitec (108,18 3240
Nonvested at March 29, 2009 5,729,095 $31.30

6. Restructuring

During the second quarter of fiscal year 2009, @mmpany responded to lower sales levels and thertaic business
climate by reducing its workforce by approximat®80 employees. The $1.6 million charge repregbietseverance costs incurred in
connection with this workforce reduction and thejarity of these severance amounts were paid duhiegDecember quarter. All
severance costs have been paid as of March 29, 2009

7. Comprehensive Income

Accumulated other comprehensive income consistsimoéalized gains or losses on available-for-saluréges. The
components of comprehensive income were as follows:

Three Months Ended Nine Months Ended
In thousands March 29 March 30 March 29 March 30
200¢ 200¢ 200¢ 200¢
Net incom $54,46¢ $ 99,23 $ 257,27¢ $ 284,46.
Changes in unrealized gains on
availablefor-salesecuritie 687 2,38¢ 4,40¢ 5,004
Total comprehensive incon $55,15: $ 101,62. $261,68" $ 289,46
8. Convertible Senior Notes
Long-term debt consists of the following:
March 29, June 29,
I'n thousands 200¢ 200¢
3.00%Convertible Senior Notes due May 2027 $ 1,000,00 $ 1,000,00
3.125% Convertible Senior Notes due May 1, - 47(,00(C 700,00(
$ 1,470,000 $ 1,700,000

During the fourth quarter of fiscal year 2007, Bempany issued $1.0 billion aggregate principal amaf its 3.00%
Convertible Senior Notes due May 1, 2027 (the “202Wtes”) and $700 million aggregate principal amoaf its 3.125%
Convertible Senior Notes due May 1, 2027 (the “B®2ibtes” and, together with the 2027A notes, thetds”) to qualified
institutional buyers pursuant to Rule 144A undex 8ecurities Act of 1933. The Notes are the Colyipaimsubordinated,
unsecured obligations and rank equal in right ofnment with all of the Company’s other existing dutlire unsubordinated,
unsecured obligations; the Notes rank junior ittrigf payment to any of the Companys secured didiga to the extent of the
value of the collateral securing such obligaticars] the Notes are effectively subordinated in rigfhpayment to all existing and
future indebtedness and liabilities of our subsidia There is no sinking fund in connection witle Notes. The Company
received net proceeds from the issuance of thed\wit&§1,678.0 million after the deduction of isstrutosts of $22.0 million.
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9.

10.

The Company used the entire net proceeds of tleeindfto fund a portion of its repurchase of $3illom of its common stock
pursuant to an accelerated stock repurchase ttéosdt entered into with an affiliate of the imti purchaser of the Notes
simultaneously with the offering of the Notes. Tdebt issuance costs are recorded in other noeftuassets and are being
amortized to interest expense on a straight-lirmsbaver the earliest redemption date of Novemhet010 (3.5 years for the
2027B notes) and May 1, 2014 (7 years for the 202Gt&s). Interest is payable semiannually in asrea May 1 and November
1, beginning on November 1, 2007.

Upon conversion of the Notes, the Company will treeyholder cash equal to the lesser of the agggmatcipal amount and
the conversion value of the Notes being conveltfatie conversion value exceeds $1,000, the Compaust also deliver cash or
common stock or a combination of cash and comnmrksat the Company’s option, for the conversioluean excess of $1,000
(“conversion spread”). The conversion value of Mhetes is determined based on a daily conversionevablculated on a
proportionate basis for each trading day in a aditrg day conversion reference period. For pupo$ealculating earnings per
share, there would be no adjustment to the sharé®iearnings per share calculation for the cattled portion of the Notes, as
that portion of the debt instrument will always $ettled in cash. The conversion spread will beuthetl in the shares for the
calculation of diluted earnings per share to therixthe conversion price is dilutive under theastgy stock method. At March
29, 2009, no shares related to the Notes werededlin the computation of diluted earnings pereahais of the date hereof, the
conversion rate of the 2027A notes is 20.9848&8res of common stock per $1,000 principal amofitite 2027A notes, subject to
adjustment upon the occurrence of certain eventdeasribed in the Indenture for the 2027A notesliing the payment of
dividends). As of the date hereof, the conversada of the 2027B notes is 20.7299 shares of constamk per $1,000 principal
amount of the 2027B notes, subject to adjustmenhuthe occurrence of certain events as describebeirindenture for the
2027B notes (including the payment of dividend§he payment of the dividend approved by the ComisaBgard of Directors
in April 2009 will cause a further minor adjustmeéntthe conversion rate of the Notes. The Notes lvahr contingent interest
equal to 0.25% commencing May 1, 2014 for the 202itdes and November 1, 2010 for the 2027B note®rmndrtain
circumstances. The Company may redeem the 2027 fiot cash at any time on or after May 1, 2014, tawiders may require
the Company to repurchase the 2027A notes for oashpecified dates or upon a fundamental chandee dompany may
redeem the 2027B notes for cash at any time offt@r Idovember 1, 2010, and holders may requirectbmpany to repurchase
the 2027B notes for cash on specified dates or agandamental change.

During the three and nine months ended March 209 2the Company purchased and retired $30 millizoh $230 million,
respectively, of principal amount of its 3.125% Eertible Senior Notes due May 1, 2027. For thedhand nine months ended
March 29, 2009, the total purchase price of thesetas approximately $28.3 million and $207.3 onillirespectively, resulting in
a gain of approximately $1.7 million and $ 22.7lioil, respectively, net of deferred issuance costs.

Product Warranty and Indemnification

The Company’s warranty policy provides for the emgiment of defective parts. In certain large @mts; the Company has
agreed to negotiate in good faith a product wayramthe event that an epidemic failure of its pawere to take place. To date
there have been no such occurrences. Warrantynsepestorically has been negligible.

The Company provides a limited indemnification fmrtain customers against intellectual propertyingement claims
related to the Company's products. In certain ¢abese are limits on and exceptions to the Comigapgtential liability for
indemnification relating to intellectual propertyfiingement claims. To date, the Company has notried any significant
indemnification expenses relating to intellectuabgerty infringement claims. The Company canndimege the amount of
potential future payments, if any, that the Compinyht be required to make as a result of theseesgents, and accordingly, the
Company has not accrued any amounts for its ind@ration obligations.

Recent Accounting Pronouncements

In May 2008, the Financial Accounting Standards mo@FASB”) issued FASB Staff Position (“FSP”) N&PB 14-1,
Accounting for Convertible Debt Instruments ThatyMBe Settled in Cash upon Conversion (IncludingiBa€ash Settlement)
(“FSP APB 14-1"). The Company’s $1.5 billion contilele senior notes will be affected by this FSPPFSPB 14-1 will require
the Company to separately account for the liabdityl equity components of the instrument in a matira reflects the issuer’s
nonconvertible debt borrowing rate when interesstds recognized in subsequent periods. Further, RBP will require
bifurcation of a component of the debt, classifmatof that component in equity, and then accretibthe resulting discount on
the debt as part of interest expense being reflectethe statement of income. FSP APB 14-1 is é&ffecfor fiscal years
beginning after December 15, 2008 and will be negfito be applied retrospectively to all periodssented. The Company will
be required to implement the standard during tts¢ §juarter of fiscal year 2010, which begins oneJ29, 2009. The Company
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currently estimates that the adoption of FSP APB1ill have a noncash charge which will have aati¥@ impact of
approximately $0.02 per share on the Company’steradiluted earnings per share.

In June 2008, the FASB issued FSP No. EITF 03B€termining Whether Instruments Granted in Sharsd8laPayment
Transactions Are Participating Securiti€d=SP EITF 03-6-1"), which classifies unvested rehbased payment awards that
contain nonforfeitable rights to dividends or ddl equivalents (whether paid or unpaid) as pp#taig securities and requires
them to be included in the computation of earnipgs share pursuant to the two-class method desciib&FAS No. 128,
Earnings per ShareThe Company will be required to implement FSP FEDB-6-1 during the first quarter of fiscal yearlR0
which begins on June 29, 2009. All prior-periodnégs per share data presented are to be adjustiedpectively (including
interim financial statements, summaries of earniagsl selected financial data) to conform with pinevisions of the standard,
with early application not permitted. The Companyrently estimates that the adoption of FSP EITFa3will have a negative
impact of $0.01 per share on the Company’s quartiitited earnings per share.

Income Taxes

The Company accounts for uncertain tax positiordetuASB Interpretation No. 48ccounting for Uncertainty in Income
Taxes—an Interpretation of FASB Statement No. (IBIN 487). Under FIN 48, the Company must recizgnthe tax benefit
from an uncertain tax position only if it is moikely than not that the tax position will be sustad on examination by the taxing
authorities, based on the technical merits of tbsitipn. The tax benefits recognized in the finahstatements from such a
position are measured based on the largest behafihas a greater than fifty percent likelihoodbefng realized upon ultimate
resolution. As of March 29, 2009, the Company’seotlong-term liabilities account includes $63.5limil of unrecognized tax
benefits which, if recognized, would favorably inspés effective income tax rate in future periodghe Company’s policy is to
recognize interest and/or penalties related tormectax matters in income tax expense. Includetieniability for unrecognized
tax benefits was $11.0 million accrued for inteastlarch 29, 2009.

During the third quarter of fiscal year 2009, then@any recorded a discrete tax benefit totalingy $Billion, primarily
related to an increase in domestic manufacturindpéaefits in prior years.

During the second quarter of fiscal year 2009, tbgearch & development tax credit (‘R&D credit”) sveestored by
legislation retroactive to the beginning of calengear 2008. As a result, the Company recordedaaterly discrete tax benefit
totaling $4.1 million during the second quarterrézognize the R&D credit related to the second bélfiscal 2008. The
Company's annual effective tax rate was adjustethguhe quarter to include the benefit of the R&@dit for fiscal year 2009.

During the first quarter of fiscal year 2009, thenghbany and the Appeals Division of the Internal &rie Service (“IRS
Appeals”) agreed to settle certain disputed expaxt benefits the Company claimed as its extratefat income (“ETI")
exclusion under the Internal Revenue Code for figears 2002 through 2006. As a result of thelesatint, the Company
recognized a discrete tax benefit during the quaotaling $6.7 million, primarily due to the regat of liabilities for uncertain
tax positions totaling $6 million pertaining to ETThe balance of the discrete tax benefit pertiirem unrelated tax refund claim
attributable to those years that was upheld by MRBeals. IRS Appeals continues to consider theutation of certain ETI
claims for these fiscal years that have been debyethe IRS. This related issue is expected toelselved within the current
calendar year, at which time the Company, if itvaiks, will record additional unrecognized tax bfiiseto the extent the claims
are accepted by IRS Appeals.

Contingencies
Litigation

The Company is subject to various legal proceedamgkclaims that arise in the ordinary course aifmss on a wide range
of matters, including, among others, patent suits @mployment claims. The Company does not belieageany such current
suits will have a material impact on its businesdirancial condition. However, current lawsuitsdaany future lawsuits will
divert resources and could result in the paymesubstantial damages.

Certain current and former directors and officefstte Company have been named as defendants instaceholder
derivative actions filed in the United States DistCourt for the Northern District of Californiavhich have been consolidated
under the captionn re Linear Technology Corporation Shareholder Dative Litigation (the “Federal Action”), in three
consolidated shareholder derivative actions filedhie Superior Court for Santa Clara County, Califn also captioneth re
Linear Technology Corporation Shareholder Derivatititigation (the “California State Action”), and in a sharedel
derivative action filed in Delaware Chancery CoudptionedWeiss v. Swansofthe “Delaware Action”). The Company has
been named in each of these Actions as a nomifethdi@nt against which no recovery is sought.
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In the Federal Action, the plaintiffs alleged tlia¢ individual defendants breached their fiducidugies to the Company in
connection with the alleged backdating of stockapgrants during the period from 1995 through 20811 asserted derivative
claims against the individual defendants based lleged violations of Section 10(b) of the Secusitiexchange Act of 1934
(“Exchange Act”) and Rule 10b-5 promulgated thed®rn On December 7, 2006, the Court granted Liseaotion to dismiss
the complaint for failure to make a pre-suit demando demonstrate that such a demand would hage tile. The plaintiffs
filed an amended complaint on January 5, 2007 thsgeterivative claims against the individual defants for alleged violations
of Sections 10(b), 14(a), and 20(a) of the Exchafige and Rules 10b-5 and 14a-9 promulgated thelmunPursuant to the
parties’ stipulation, on February 14, 2007, thetiiis Court entered an order staying the FederdiloAdn favor of permitting the
California State Action to proceed.

In the California State Action, the plaintiffs iy asserted claims against the individual deamd for breaching, and
aiding and abetting breaches of, their fiduciaryydo connection with the alleged backdating ofcktoption grants during the
period from 1995 through 2002. The plaintiffs atdleged that certain defendants were unjustlycbed, that defendants wasted
corporate assets, and that the officer defendamgaged in insider trading in violation of Califoaniaw. The plaintiffs sought to
recover unspecified money damages, disgorgemgniodifs and benefits, restitution, rescission ofi@p contracts, imposition of
a constructive trust over option contracts, andrattys’ fees and costs. Following a hearing oy 18] 2007, the Court sustained
the Company’'s demurrer, and granted the plaint&és/e to amend the complaint. The Court did nairess the individual
defendants’ demurrer.

On August 13, 2007, the plaintiffs in the Calif@rbtate Action filed an amended complaint, asggertiaims against the
individual defendants for breaching, and aiding abetting breaches of, their fiduciary duty in cection with the grant of
allegedly “spring-loaded” and “bullet-dodged” stoggtions during the period from 1995 through 200%ie amended complaint
also alleged that the individual defendants wereisily enriched, and engaged in insider tradingiglation of the California
Corporations Code, and that the director defendaatted corporate assets. The amended complaightsoecovery from the
individual defendants of unspecified damages, diggment of profits and benefits, restitution, resitn of option contracts and
imposition of a constructive trust over executoption contracts, in addition to attorneys’ fees aodts. On September 12,
2007, the Company filed a demurrer to the amendedptaint on the ground that the plaintiffs had ddilto make a pre-suit
demand or to demonstrate that such a demand wauwiel Ireen futile. The individual defendants fileddirrers on the ground
that the amended complaint failed to state a cafisetion as to each of them. Before the demunene fully briefed, the
parties stipulated to stay the California Stateidkcpending the resolution of the motion to disntises complaint in the Delaware
Action.

On May 5, 2008, the individual defendants movedtty the California State Action; Linear joinedtirat motion. That
same day, the plaintiffs fled a motion to coordénaiscovery in the California State Action and Delaware Action. The
individual defendants opposed that motion and Lifjeiaed in their opposition. In a June 18, 2008ew, the court granted the
motion to stay the California State Action, andeoggd, in part, the plaintiffs’ request to coordéneiscovery. The court ordered
the defendants to supply the California plaintitith copies of documents produced and transcriptepositions conducted in
the Delaware Action. The court is continuing tonitor the progress of the Delaware Action. Aecagnagement conference is
scheduled for May 15, 2009.

In the Delaware Action, filed on March 23, 2007e thlaintiff alleges that the defendant directorealched their duty by
granting “spring-loaded” and “bullet-dodged” stogftions to certain of the Company’s officers anckctiors during the period
from 1996 through 2005. The plaintiff also assefEms for unjust enrichment against those defetsdavho received the
challenged option grants. The plaintiff seeks @cowver unspecified money damages, disgorgementrafitpand benefits,
restitution, rescission of certain defendants’ @pttontracts, imposition of a constructive trusemthe option contracts, and
attorneys’ fees and costs. The defendants movelsiniss the Delaware Action on May 25, 2007. Bathan respond to the
motions, the plaintiff filed an amended complaint August 10, 2007, making substantially the sartegations as those in the
original complaint. On September 19, 2007, the gamy and the individual defendants filed a MotiorDismiss the amended
complaint on the grounds that the plaintiff hadefdito make a pre-suit demand on the Board ordadpfacts demonstrating that
such a demand would have been futile, and thatthended complaint failed to state a claim agaiashef the individual
defendants. On March 7, 2008, the Court deniedhtbton. Linear answered the amended complainfprl 7, 2008. The
parties are actively engaged in discovery. Nd ti@e has been set.

Subsequent Events

During the beginning of the fourth quarter of fisgaar 2009, the Company responded to the contitmedr sales levels
reported in the third quarter and the uncertairinass climate by reducing its workforce by appraadefy 130 employees. The
Company anticipates incurring a restructuring caasfjapproximately $2.0 million during the fourthagter of fiscal year 2009.
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The $2.0 million charge represents the severansts aocurred in connection with this workforce retion; the majority of these
severance amounts will be paid during the JunetguarDuring fiscal year 2009, the Company has tveal reductions in
workforce that have eliminated approximately 238ifians or 5% of its workforce.

Item 2. Management’s Discussion and Analysis ofR@ial Condition and Results of Operations

Overview

Linear Technology Corporation is a manufacturehigh performance linear integrated circuits. ThamPany generates
revenue exclusively from the sale of analog integtacircuits. The Company targets the high peréorce segment of the analog
integrated circuit market. The Company was founhe@i981 and became a public company in 1986. Lifdexhnology products
include high performance amplifiers, comparatordtage references, monolithic filters, linear regats, DC-DC converters, battery
chargers, data converters, communications intergaceits, RF signal conditioning circuits, uModtlil products, and many other
analog functions. Applications for Linear Techrpls high performance circuits include telecommatimns, cellular telephones,
networking products such as optical switches, raikband desktop computers, computer peripherateoyinultimedia, industrial
instrumentation, security monitoring devices, hait consumer products such as digital cameras &gipayers, complex medical
devices, automotive electronics, factory automatacess control, and military and space systems.

Third quarter revenue of $200.9 million decreas@éblcompared to the previous quarter's revenue dD&2million and
decreased 33% or $97.0 million from $297.9 milli@ported in the third quarter of fiscal 2008. T@empany continues to
experience the impact of the U.S. credit crisis uedglobal recession, as the third quarter revelegéne of 19% follows a decline of
20% in the second quarter after the Company actlieseord quarterly revenue of $310.4 million in fitet quarter of fiscal 2009.
Despite the significant decrease in quarterly reaesnthe Company continues to have strong openatargins, with operating income
of 36.4% of sales in the third quarter. To mamthis level of profitability, the Company has satriable costs aggressively where
possible in reaction to the revenue decline. Then@any has significantly reduced costs through Weplant closures, forced
vacation, variable compensation reductions, moelegtioyee terminations and otherwise limiting ditoreary spending. Going into
the fourth quarter, there is more optimism that@wenpany’s revenues and bookings will stabiliz¢hie June quarter as the book to
bill ratio was positive for the March quarter. Netheless, foreseeing future results and custowtesitg in the current economic
environment is very difficult and the Company vatintinue to control its variable costs where pdssiincluding the implementation
of actions to reduce labor costs noted above.

Major factors impacting the March 2009 quarter were

* Revenue decreased by $48.3 million or 19% fromrs#w®nd quarter of fiscal year 2009;

« The Company’s quarterly effective tax rate of 1986 positively impacted by a discrete tax berf#5.7 million
primarily related to the Company’s domestic mantufdng deduction;

» Operating expenses were favorably impacted by ldai@r costs as employees were required to takeozippately 2.5
weeks of time-off during the quarter as compareaproximately 2.0 weeks in the previous quarter;

* The Company purchased and retired $30.0 millioe fadue of its 3.125% Convertible Senior Notes,lltexy in a gain of
approximately $1.7 million, or $0.01 diluted eagsrper share, net of deferred issuance costs.

Critical Accounting Estimates

The Company’s financial statements have been pedparaccordance with accounting principles geheeacepted in the
United States, which require it to make estimates jadgments that significantly affect the reportedounts of assets, liabilities,
revenues and expenses and related disclosure thgent assets and liabilities. The Company refjulavaluates these estimates,
including those related to stock-based compensaitimentory valuation, revenue recognition and meataxes. These estimates are
based on historical experience and on assumptimsate believed by management to be reasonabt thel circumstances. Actual
results may differ from these estimates, which imgyact the carrying values of assets and liabdlitie

The Company believes the following critical accaogtpolicies affect the more significant judgmeatsl estimates used in
the preparation of the Company’s consolidated firerstatements.

Stock-Based Compensation

The Company uses the Black-Scholes valuation ntoddttermine the fair value of its stock optionshatdate of grant. The
stock options fair value is then amortized straigie¢ over the vesting period, which is generailefyears. The Black-Scholes
valuation model requires the Company to estimayeaksumptions such as expected option term, staoc yolatility, dividend yields
and risk free interest rates that determine thekstptions fair value. Higher volatility and expedtlives result in a proportional
increase to stock-based compensation determintdte atate of grant. The expected dividend rate apeated risk-free rate do not
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have as significant an effect on the calculatiofagfvalue. As a result, if factors change and@oenpany’s estimates of volatility and
expected life were to increase or decrease, thep@oys stock-based compensation expense could eriadly different in the
future. In addition, if deferred taxes based om Black-Scholes valuation are greater than or tless the gain on the sale of the
associated stock option, the Company’s income tprm@se could increase or decrease.

Inventory Valuation

The Company values inventories at the lower of cosharket. The Company records charges to watendinventories for
unsalable, excess or obsolete raw materials, wegtécess and finished goods. Newly introducedspae generally not valued until
success in the market place has been determineddmpnsistent pattern of sales and backlog amongr ddictors. The Company
arrives at the estimate for newly released partsaumlyzing sales and customer backlog against gnidiventory on hand. The
Company reviews the assumptions on a quarterl\stzasl makes decisions with regard to inventoryataln based on the current
business climate. In addition to write-downs basedewly introduced parts, judgmental assessnagatsalculated for the remaining
inventory based on salability, obsolescence, histbexperience and current business conditiohactual market conditions are less
favorable than those projected by management,iadditinventory write-downs may be required thatldcadversely affect operating
results. If actual market conditions are more fabte, the Company may have higher gross margins wheducts are sold. Sales to
date of such products have not had a significapazhon gross margin.

Revenue Recognition

The Company recognizes revenues when the earnigegs is complete, when persuasive evidence afremgement
exists, the product has been delivered, the pscixéd and determinable and collection is reaslynabsured. During the third
quarter and the first nine months of fiscal yea®20the Company recognized approximately 17% artb, i@spectively, of net
revenues from domestic distributors that are reizeghunder agreements which provide for certaiessakice rebates and limited
product return privileges. Given the uncertaintiassociated with the levels of pricing rebates, ulienate sales price on domestic
distributor sales transactions is not fixed or dateable until domestic distributors sell the mexnotiise to the end-user. At the time
of shipment to domestic distributors, the Compasgords a trade receivable and deferred revendm atistributor purchasing price
since there is a legally enforceable obligatiomfre distributor to pay for the products deliveréthe Company relieves inventory
as title has passed to the distributor and recegnileferred cost of sales in the same amount. fi2efencome on shipments to
distributors” represents the difference betweermletl revenue and deferred cost of sales and agimexed as a current liability until
such time as the distributor confirms a final smldgts end customer. At March 29, 2009, the Corgpsed approximately $38.3
million of deferred revenue and $7.0 million of eiebd cost of sales recognized as $31.3 milliotDeferred income on shipment to
distributors.” At June 29, 2008, the Company hagraximately $46.2 million of deferred revenue ai@4$million of deferred cost of
sales recognized as $37.8 million of “Deferred meoon shipment to distributors.” The Company lvelgethat its deferred costs of
revenues have limited risk of material impairmexst,the Company offers stock rotation privilegeslistributors (up to 3% to 5% of
quarterly purchases) which enable distributorsotate slow moving inventory. In addition, stockatetd inventory that is returned to
the Company is generally resalable. The Compavigwes distributor ending on-hand inventory balaneeswell as orders placed on
the Company to ensure that distributors are notsteeking parts and are ordering to forecasted dédmiBo the extent the Company
had a significant reduction in distributor price gnant significant price rebates, there could bmaderial impact on the ultimate
revenue and gross profit recognized. The pricetesbihat have been remitted back to distributov® ltanged from $1.5 million to
$3.1 million per quarter.

The Company’s sales to international distribumes made under agreements which permit limitedksteitrn privileges but
not sales price rebates. Revenue on these salesoignized upon shipment at which time title passehe Company has reserves to
cover expected product returns. If product retdionsa particular fiscal period exceed or are betoypectations, the Company may
determine that additional or less sales returrwaiees are required to properly reflect its esemhagxposure for product returns.
Generally, changes to sales return allowances hatviead a significant impact on operating margin.

Income Taxes

The Company must make certain estimates and judgniandetermining income tax expense for finan@tdtement
purposes. These estimates and judgments occue icalbulation of tax credits, tax benefits and d¢idas and in the calculation of
certain tax assets and liabilities, which ariserfrdifferences in the timing of recognition of reuerand expense for tax and financial
statement purposes. Significant changes to thdsaatss may result in an increase or decreaseettath provision in a subsequent
period.

The calculation of the Company’s tax liabilitievatves uncertainties in the application of complex regulations. In the
first quarter of fiscal year 2008, the Company dddpFinancial Accounting Standards Board (“FASBfierpretation No. 48,
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Accounting for Uncertainty in Income Taxes—an iptetation of SFAS No. 108FIN 48”), and related guidance. As a resultiaf
implementation of FIN 48, the Company recognizabilities for uncertain tax positions based ontthe-step process prescribed in
the interpretation. The first step is to evaludte tax position for recognition by determining lietweight of available evidence
indicates that it is more likely than not that ffesition will be sustained on audit, including resion of related appeals or litigation
processes, if any. The second step requires thep@uyrto estimate and measure the tax benefit darfest amount that is more than
50% likely to be realized upon ultimate settlemdnis inherently difficult and subjective to estibe such amounts, as the Company
has to determine the probability of various possititcomes. The Company reevaluates these umc&tapositions on a quarterly
basis. This evaluation is based on factors inclydiout not limited to, changes in facts or circiamses, changes in tax law,
effectively settled issues under audit, and newitaactivity. Such a change in recognition or measwent would result in the
recognition of a tax benefit or an additional cleatg the tax provision. For a discussion of curtartmatters, seeNbte 11. Income
Taxe$ in Part I, Iltem 1 of this Form 10-Q.

Results of Operations
The table below summarizes the income statememsifer the three months and nine months ended M29¢t2009 and

March 30, 2008 as a percentage of total revenugoemddes the percentage change in absolute dalfasach items comparing the
interim period ended March 29, 2009 to the corradpw period from the prior fiscal year:

Three Months Ende Nine Months Ende
March 29, March 30, Increase/ March 29, M&eh Increase/
2009 2008 (Decrease) 2009 2008 (Decrease)
Revenues 100.0% 100.0% (33%) 100.0% 100.0% 112%
Cost of sale 26.2 225 (21 24.2 227 (6)
Gross profit 73.8 77.5 (36) 75.8 77.3 (14)
Expenses:
Research and developm 22.5 16.€ (10 18.€ 16.7 3)
Selling, general and
administrativ: 15.1 11.¢ (14) 13.2 117 2
Restructurin - - 0.2 - 10C
374 28.5 (12) 32.0 28.4 2
Operating incomr 36.4 49.C (50 43.¢8 489 (22)
Interest expense (6.2) (4.8) (13) (5.3) (5.0) 7) (
Interest income 2.7 25 (26) 2.4 2.4 (12)
Gain on early retireme
convertible senior notes 0.8 - 3.0 -
Income befor
income taxe 33. 1% 46.7% (51) 43.5% 46.3% a7)
Effective tax rates 19.5% 28.5% 23.0% 29.2%

Revenue for the quarter ended March 29, 2009 wa®.92million, a decrease of $96.9 million or 33%rnfr revenue of
$297.9 million for the same quarter of the previfissal year. The decrease in revenue is dueveraomestic and international
sales as a result of the global recession. Theageeselling price (“ASP”) of $1.59 per unit in ttérd quarter of fiscal year 2009 was
relatively flat as compared to the third quartefiséal year 2008 ASP of $1.57 per unfeographically, international revenues were
$135.7 million or 68% of revenues, a decrease dfZillion as compared to international revenue$299.9 million or 70% of
revenues for the same quarter of the previouslfigg. Internationally, revenues to Rest of therMy/ (‘ROW?”), which is primarily
Asia excluding Japan, represented $80.7 milliod@¥ of revenues, while sales to Europe and Japam $27.9 million or 14% of
revenues and $27.1 million or 14% of revenues,aetdgely. Domestic revenues were $65.2 millior8a#o of revenues in the third
quarter of fiscal year 2009, a decrease of $22llfomifrom $88.0 million or 30% of revenues in te@me period in fiscal year 2008.

Revenue for the nine months ended March 29, 20@3%x&0.5 million, a decrease of $107.6 million B#4from revenue of
$868.1 million for the same period of the previdissal year. The decrease in revenue for the minath period was due to similar
factors as the three-month period discussed abdte. ASP for the first nine-month period of fisgalar 2009 was relatively flat at
$1.53 per unit compared to $1.54 per unit in threesperiod of fiscal year 2008. Geographicallyeinational revenues were $532.8
million or 70% of revenues, decreased $79.1 milfimm international revenues of $611.9 million @%7 of revenues for the same
period of the previous fiscal year. Internatiopatevenues to ROW, represented $304.2 million@%4f revenues, while sales to
Europe and Japan were $127.8 million or 17% ofmage and $100.8 million or 13% of revenues, respegt Domestic revenues
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were $227.7 million or 30% of revenues in the fimste-month period of fiscal year 2009, a decred#sg28.5 million, compared to
$256.2 million or 30% of revenues in the same mkhicfiscal year 2008.

Gross profit was $148.3 million and $576.1 millimm the third quarter and the first nine-month pdrof fiscal year 2009, a
decrease of $82.7 million and $94.8 million, resppety, from the corresponding periods of fiscahye008 primarily due to the
decrease in revenues in the second and the thadegs of fiscal year 2009. Gross profit as a @etage of revenues decreased to
73.8% and 75.8% in the third quarter and the finse month period of fiscal year 2009 as compapedrt5% and 77.3% of revenues,
respectively, for the same periods in the previmeal year. The decrease in gross profit as egueage of revenues for the three and
nine months ended March 29, 2009 was primarilytduspreading fixed costs over a lower sales baderefficiencies resulting from
temporary plant shutdowns.

Research and development (“R&D”") expenses for theartgr ended March 29, 2009 were $44.7 millioneerélase of $4.9
million or 10% from R&D expenses of $49.6 millioarfthe same period in the previous fiscal yeare @acrease in R&D expenses
was primarily due to a $3.4 million decrease in Eyge profit sharing and a $2.2 million decreasedmpensation costs related to
the impact of requiring employees to take approxétys2.5 weeks of vacation or time-off without payd the reduction in workforce
that occurred during the second quarter of fiseary2009. The decrease in R&D was also due torfidlibn decrease in other R&D
expenses such as software and equipment maintefegge Partially offsetting these decreases to R&pense was a $1.2 million
increase in stock-based compensation.

R&D expenses for the nine months ended March 299 2@ere $141.4 million, a decrease of $3.8 millawr8% from R&D
expenses of $145.2 million for the same periochéngrevious fiscal year. The decrease in R&D esegmvas primarily due to a $3.7
million decrease in employee profit sharing. In iidd, compensation costs decreased $0.5 millioa @uthe impact of requiring
employees to take approximately 4.5 weeks of vanati time-off without pay during this period, whigvas partially offset by the
impact of higher average headcount in fiscal y&92 The decrease in R&D expense was also du&tolamillion decrease in other
R&D expenses such as software and equipment maimtenfees. Partially offsetting these decreasé&¥&d expenses was a $1.5
million increase in stock-based compensation.

Selling, general and administrative expenses (“SQ&# the quarter ended March 29, 2009 were $36illlon, a decrease
of $5.0 million or 14% from SG&A expenses of $35lion for the same period in the previous fisgahr. The decrease in SG&A
expenses was primarily due to a $2.5 million deseda employee profit sharing and a $1.5 milliocrdase in compensation costs
related to the impact of requiring employees tetagproximately 2.5 weeks of vacation or time-athaut pay and the reduction in
workforce that occurred during the second quartdiscal year 2009. The decrease in SG&A expemgesalso due to a $1.8 million
decrease in other SG&A expenses such as advertisiddravel costs. Partially offsetting these dases to SG&A expenses was a
$0.8 million increase in stock-based compensation.

SG&A expenses for the nine months ended March 209 2vere $100.1 million, a decrease of $1.7 mill@wn2% from
SG&A expenses of $101.8 million for the same peiiothe previous fiscal year. The decrease in S@penses was primarily due
to a $2.8 decrease in employee profit sharing abtl.4 million decrease in other SG&A expenses saglegal and advertising costs.
Partially offsetting these decreases was a $1.liomilincrease in stock-based compensation and & #fiillion increase in
compensation costs related to an increase in emplbgadcount and annual salary increases padiédist by the impact of requiring
employees to take approximately 4.5 weeks of vanair time-off without pay during this period.

During the second quarter of fiscal year 2009, @mempany responded to lower sales levels and thertaic business
climate by reducing its workforce by approximat&B0 employees. The $1.6 million charge represes¢edrance costs incurred in
connection with this workforce reduction and thejority of these severance amounts were paid dufiegDecember quarter. In
addition, at the beginning of the fourth quarterfie€al year 2009, the Company responded to coedifower sales levels and the
uncertain business climate by reducing its worlddog another approximately 130 employees. The @ompnticipates incurring a
restructuring charge of approximately $2.0 milliduring the fourth quarter of fiscal year 2009. 20 million charge represents
the severance costs incurred in connection withwhrkforce reduction; the majority of these semeeaamounts will be paid during
the June quarter. In summary, during fiscal ye@09 the Company has had two reductions in workfdiat have eliminated
approximately 230 positions or 5% of its workforc&8he annual savings as a result of lower labotscase expected to be
approximately $14.5 million.

Interest expense was $12.5 million and $40.2 milfior the third quarter and the nine-month periodesl March 29, 2009,
decreases of $1.9 million and $3.2 million, respety, from the corresponding periods of fiscal y2808. The decreases in interest
expense were primarily due to the retirement ofd23nillion face value of the Company’s 3.125% Gentible Senior Notes during
the second and third quarters of fiscal year 2009.
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Interest income was $5.4 million and $18.5 millifmn the third quarter and the nine-month periodeshtfarch 29, 2009,
decreases of $1.9 million and $2.5 million, respety, from the corresponding periods of fiscal ye&908. Interest income
decreased due to a decrease in the average intatestarned on the Company’s cash, cash equigadent marketable securities
balance.

During the second and the third quarters of fisear 2009, the Company took advantage of deprassekiet prices on its
outstanding debt and purchased and retired $23@milace value of its 3.125% Convertible Seniort&& resulting in a gain of
approximately $1.7 million and $22.7 million, ndtdeferred issuance costs, for the third quarter the first nine month period of
fiscal year 2009, respectively.

The Company'’s tax rate for the third quarter o€disyear 2009 was 19.5% as compared to 28.5% isdhee quarter of
fiscal year 2008. The decrease in the tax ratepriasarily due to a quarterly discrete tax bentftaling $5.7 million recognized
during the third quarter of fiscal year 2009, priityarelated to an increase in domestic manufantutex benefits in prior years, as
well as the positive impact of the reinstatementhef R&D tax credit in the second quarter of fiseGD9 on the estimated annual
effective tax rate. The Company’s estimated aneffaictive tax rate excluding discrete items anlgeotquarterly adjustments is
approximately 28%.

The Company’s tax rate for the nine months endedcM29, 2009 was 23% as compared to 29.2% in thegmonding
period of fiscal year 2008. The Company’s tax fatethis period is lower primarily due to quartediscrete tax benefits recognized
in each of the first three quarters related to EXport benefit settlement with the IRS, the reitesteent of the R&D tax benefit and
the increase in domestic manufacturing tax bentbts prior years.

The Company'’s effective tax rate is lower thanfdderal statutory rate of 35% as a result of lota&rrates on the earnings
of its wholly-owned foreign subsidiaries, princilyaih Singapore and Malaysia. The Company hasrtighséax holiday through July
2015 in Malaysia and a partial tax holiday in Spge through August 2011. In addition, the Compeaoeives tax benefits from
non-taxable interest income, domestic manufactuaimd) R&D tax credits.

Factors Affecting Future Oper ating Results

Except for historical information contained heretine matters set forth in this Form 10-Q, includthg statements in the
following paragraphs, are forward-looking statersetfiiat are dependent on certain risks and uncgesimcluding such factors,
among others, as the timing, volume and pricingesf orders received and shipped during the quahtertimely introduction of new
processes and products; increases in costs agsbuvih utilities, transportation and raw materiasrrency fluctuations; the effects
of adverse economic conditions in the United States international markets and other factors deedrbelow and in “ltem 1A —
Risk Factors” section of this Quarterly Report amri 10-Q.

As the Company enters its June quarter, there idint@d uncertainty forecasting operating resulte d¢o the global
recession. Forecasting operating results in tieeotienvironment is difficult, particularly sinéead times are shorter than usual as
customers tend to order only what they urgentlydnétowever, the Company’s book to bill ratio wagldly positive in the March
quarter and the Company is encouraged going irgddbrth quarter as it expects to see some stabilitustomer bookings. The
Company currently anticipates that its fourth gesarevenues will be down 2% to up 4% over the thindrter. In order to meet these
expectations, turns business, or bookings thatrezerded and shipped during the quarter, will needemain at a high level as
customers order to current demand.

The Company will continue to control costs whersgiilole. Subsequent to the end of the third quatierCompany reduced
its workforce by approximately 130 employees taHar reduce its cost structure. As a result of rddduction in workforce the
Company anticipates incurring a restructuring cearfjapproximately $2.0 million during the fourthagter of fiscal year 2009. Over
the past few quarters in addition to workforce ighns the Company has substantially reduced MVariempensation benefits. In
addition, during the fourth quarter the Companyl wélquire employees to take one week of vacatiorumpaid time and will
implement a temporary reduction in base pay of I0€&ll employees. The Company expects these &ighénse controls will allow
the Company to maintain pre-tax profits in the townid thirties range as a percentage of net sales.

Although the Company believes that it has the pcotines, manufacturing facilities and technicadl dimancial resources for
its current operations, sales and profitabilitylddoe significantly affected by factors describédee and other factors. Additionally,
the Company’s common stock could be subject toifsignt price volatility should sales and/or eagsrfail to meet expectations of
the investment community. Furthermore, stocks ghhechnology companies are subject to extremes @il volume fluctuations
that are often unrelated or disproportionate toogherating performance of these companies.

Liquidity and Capital Resources
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At March 29, 2009, cash, cash equivalents and rtetvlee securities totaled $920.0 million and workaapital was $995.5
million. The Company’s cash, cash equivalents madketable securities balance decreased $46.7médls compared to June 29,
2008 primarily due to the following cash outflov207.3 million to retire $230.0 million face valagits 3.125% Convertible Senior
Notes; $144.8 million for the payment of cash dénds, representing $0.64 per share; $35.5 millwrcépital asset additions and
$25.8 million to purchase its common stock. Thessh outflows were offset by positive cashflow froperating activities of $350.0
million.

Accounts receivable totaled $103.8 million at thd ef the third quarter of fiscal year 2009, a @ase of $57.6 million from
the end of the fourth quarter of fiscal year 200Bhe decrease was primarily due to lower shipmanthie second and the third
quarter of fiscal year 2009 compared to the third fourth quarters of fiscal year 2008.

Inventory totaled $53.2 million at the end of thad quarter of fiscal year 2009, a decrease o8 $dillion from the end of
the fourth quarter of fiscal year 2008. The deazamas due to lower sales in the recent two quarters

Deferred income on shipments to distributors desgédy $6.5 million from the fourth quarter of Asgear 2008 primarily
due to distributors managing their inventories magktly in response to the economic slowdown. Aect payroll and related benefits
decreased $28.6 million from the fourth quartefisifal year 2008 primarily due to the payment affpprsharing as well as a decrease
in the quarterly profit sharing charge. The Conypancrues for profit sharing on a quarterly baskslevdistributing payouts to
employees on a semi-annual basis during the fidttlaird quarters.

Deferred tax liabilities increased $16.3 millioneovthe fourth quarter of fiscal year 2008 mainlyedo an increase in
deferred taxes related to interest deductionshi®iQompany’s Convertible Senior Notes.

Convertible Senior Notes decreased $230.0 millimmfthe fourth quarter of fiscal year 2008 due he purchase and
retirement of $230.0 million face value of its 3522 Convertible Senior Notes.

Other long-term liabilities of $93.8 million decseal $6.9 million from the fourth quarter of fisgalar 2008 primarily due to
the reduction in liability for unrecognized tax ledits related to the Company’s agreement with B8 to settle certain disputed ETI
tax benefits.

During the first nine months of fiscal year 2008e tCompany generated $350.0 million of cash fromragng activities;
$114.7 million of net proceeds from sales and nitiggrof available-for-sale securities; and $9.@liam in proceeds from common
stock issued under employee stock plans.

In April 2009, the Company’s Board of Directors Beed a cash dividend of $0.22 per share. The2$0e2 share dividend
will be paid on May 27, 2009 to shareholders ofordcon May 15, 2009. The payment of future dividienvill be based on the
Company’s financial performance.

Historically, the Company has satisfied its liqtydheeds through cash generated from operationszenGts financial
condition and historical operating performance,@oenpany believes that current capital resourcdscash generated from operating
activities will be sufficient to meet its liquiditgapital expenditures requirements, and deberagnt for the foreseeable future.

Recently Issued Accounting Pronouncements

In May 2008, the Financial Accounting Standards rHo@FASB”) issued FASB Staff Position (“FSP”) N&PB 14-1,
Accounting for Convertible Debt Instruments ThatyM2e Settled in Cash upon Conversion (IncludingtiBaCash Settlement)
(“FSP APB 14-1"). The Company’s $1.5 billion contilele senior notes will be affected by this FSPPFEPB 14-1 will require the
Company to separately account for the liability aglity components of the instrument in a mannet teflects the issuer’s
nonconvertible debt borrowing rate when interest t® recognized in subsequent periods. FurtherFF8P will require bifurcation of
a component of the debt, classification of that ponent in equity, and then accretion of the resgltdiscount on the debt as part of
interest expense being reflected in the statemigincome. FSP APB 14-1 is effective for fiscal y@#eginning after December 15,
2008 and will be required to be applied retrospetyi to all periods presented. The Company willrbgquired to implement the
standard during the first quarter of fiscal yead@0which begins on June 29, 2009. The Companyeptlyr estimates that the
adoption of FSP APB 14-1 will have a noncash chavgih will have a negative impact of approximatéy.02 per share on the
Company’s quarterly diluted earnings per share.

In June 2008, the FASB issued FSP No. EITF 03B€termining Whether Instruments Granted in Sharsd8laPayment
Transactions Are Participating Securiti€¢$=SP EITF 03-6-1"), which classifies unvested rehbased payment awards that contain
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nonforfeitable rights to dividends or dividend egénts (whether paid or unpaid) as participatiegusities and requires them to be
included in the computation of earnings per shamsyant to the two-class method described in SFAS148,Earnings per Share
The Company will be required to implement FSP EDF6-1 during the first quarter of fiscal year 20%hich begins on June 29,
2009. All prior-period earnings per share data gmé=d are to be adjusted retrospectively (includimgrim financial statements,
summaries of earnings, and selected financial datagonform with the provisions of the standardthwearly application not
permitted. The Company currently estimates thatatheption of FSP EITF 03-6-1 will have a negativgpact of $0.01 per share on
the Company’s quarterly diluted earnings per share.

Off Balance-Sheet Arrangements
As of March 29, 2009, the Company had no off-badasiteet financing arrangements.
Contractual Obligations

In April 2007, the Company issued $1.0 billion gipal amount of 3.0% debentures due May 1, 2027 &hd billion
principal amount of 3.125% debentures due May 2,720During the first nine months of fiscal yea020the Company purchased
and retired $230.0 million face value of its 3.128%nvertible Senior Notes. The Company pays catgredst at an annual rate of
3.0% and 3.125%, respectively, payable semiannoallfdovember 1 and May 1 of each year, beginningeRder 1, 2007. See Note
8. to the consolidated financial statements, inetlich Part 1. “Financial Information,” for additiannformation about the debentures.

Fair Value

As of March 29, 2009, the Company’s cash and casfivalents, and marketable securities investmertfgdio had a fair
value of $855.2 million. The Company’s cash anshoaguivalents, and marketable securities invegtpentfolio consists of money-
market funds, U.S. Treasury securities, obligatiohtl.S. government-sponsored enterprises, mudibipads, commercial debt and
corporate debt securities. The Company currerdbschot hold any investments in auction rate seesiror asset backed securities.
Most of the Company’s investments in debt instrutsdrave an investment rating of AAA. As of March, 2009, the Company’s
cash and cash equivalents, and marketable sesuntiestment portfolio had a remaining maturitpproximately one year.

Beginning in the first quarter of fiscal year 20QBg assessment of fair value for the Company’aniifal instruments
mentioned above are based on the provisions of SFFAS SFAS No. 157 establishes a fair value hibsathat is based on three
levels of inputs and requires the Company to mazentie use of observable inputs and minimize teeofisinobservable inputs when
measuring fair value. Refer tblote 4. Fair Value” of Notes to Consolidated Financial Statements ffurther discussion of SFAS
157. As of March 29, 2009, the Company’s finangiatruments measured at fair value on a recutvasjs included $855.2 million
of assets. All of these assets were classifiddeasl 1 or Level 2 instruments.

Item 3. Quantitative and Qualitative DisclosureoAbMarket Risk

For additional quantitative and qualitative discies about market risk affecting the Company, dem i7A of the
Company’'s Form 10-K for the fiscal year ended J2®e2008. There have been no material changd®imarket risk affecting the
Company since the filing of the Company’s Form 10eK fiscal year 2008. At March 29, 2009, the Camgs cash and cash
equivalents, and marketable securities consistedegpmarket funds, U.S. Treasury securities, obbgat of U.S. government
sponsored enterprises, municipal bonds, commedeibt and corporate debt securities. The Companyndichold any derivative
financial instruments. The Company’s interest ineois sensitive to changes in the general levehtsrést rates. In this regard,
changes in interest rates can affect the inteegsied on cash and cash equivalents and shortsteesatments.

The Company’s revenues outside the United Stategamsacted in U.S. dollars; accordingly the Camgjgarevenues are not
impacted by foreign currency rate changes. To,dtetuations in foreign currency exchange ratagehnot had a material impact on
the results of operations.

Item 4. Controls and Procedures

(a)Evaluation of Disclosure Controls and Procedures

The Company’s management, with the participationit®fChief Executive Officer and Chief Financial fioér, evaluated the
effectiveness of the Company’s disclosure contamd procedures as of the end of the period coveyetthis Quarterly Report on
Form 10-Q. For purposes of this section, the tdiselosure controls and procedureseans controls and other procedures of an
issuer that are designed to ensure that informaéiquoired to be disclosed by the issuer in thentspbat it files or submits under the
Securities Exchange Act of 1934 (15 U.S.C. @8a&eq) is recorded, processed, summarized and reporitkéhwhe time periods
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specified in the Commission's rules and forms.clB&ure controls and procedures include, withamuitétion, controls and procedures
designed to ensure that information required taligelosed by an issuer in the reports that it fdesubmits under the Securities
Exchange Act of 1934 is accumulated and communidcttghe issuer's management, including its pradcgxecutive and principal
financial officers, or persons performing similan€tions, as appropriate to allow timely decisicegarding required disclosure.

The Company’s management evaluated, with the p@ation of its Chief Executive Officer and ChiefnBncial Officer, the
effectiveness of the Company’s disclosure contaold procedures for the quarter ended March 29, .2B¥sed on this evaluation,
the Company’s Chief Executive Officer and Chief dinial Officer have concluded that the Companysclidsure controls and
procedures are effective to ensure that informaitida required to disclose in reports that it iler submits under the Securities
Exchange Act of 1934 is accumulated and commurdcédethe Company’s management, including its ppakciexecutive and
principal financial officers, as appropriate tooall timely decisions regarding required discloswang that such information is
recorded, processed, summarized and reported wilBiriime periods specified in Securities and ErgeaCommission rules and
forms.

(b)Changes in Internal Control over Financial Repogin

No change in the Company'’s internal control oveafficial reporting (as defined in Rules 13a-15(f abd-15(f) under the Securities
Exchange Act of 1934) occurred during the quarteted March 29, 2009 that has materially affectedisaeasonably likely to
materially affect, the Company’s internal contreéofinancial reporting.

PART II. OTHER INFORMATION
Item 1. Legal Proceedings

The Company is subject to various legal proceedargsclaims that arise in the ordinary course @iiss on a wide range of
matters, including, among others, patent suitseangdloyment claims. The Company does not belieaeahy such current suits will
have a material impact on its business or finarmdaldition. However, current lawsuits and any fetlawsuits will divert resources
and could result in the payment of substantial dgsa

Certain current and former directors and officefrshe Company have been named as defendants ishem@holder derivative
actions filed in the United States District Count the Northern District of California, which haleen consolidated under the caption
In re Linear Technology Corporation Shareholder Dative Litigation (the “Federal Action”), in three consolidated steider
derivative actions filed in the Superior Court faanta Clara County, California, also captiohede Linear Technology Corporation
Shareholder Derivative Litigatiofthe “California State Action”), and in a sharede derivative action filed in Delaware Chancery
Court, captionedVeiss v. Swansqfthe “Delaware Action”). The Company has been réhineeach of these Actions as a nominal
defendant against which no recovery is sought.

In the Federal Action, the plaintiffs alleged thhe individual defendants breached their fiducidugies to the Company in
connection with the alleged backdating of stockiapigrants during the period from 1995 through 20&2d asserted derivative
claims against the individual defendants based lmgex violations of Section 10(b) of the SecustiExchange Act of 1934
(“Exchange Act”) and Rule 10b-5 promulgated thedmm On December 7, 2006, the Court granted Liseaotion to dismiss the
complaint for failure to make a pre-suit demandoodemonstrate that such a demand would have i fThe plaintiffs filed an
amended complaint on January 5, 2007 assertingadiee claims against the individual defendantsditeged violations of Sections
10(b), 14(a), and 20(a) of the Exchange Act, anlg&Ru0b-5 and 14a-9 promulgated thereunder. Puirsodhe parties’ stipulation,
on February 14, 2007, the District Court enteredmer staying the Federal Action in favor of pdtimg the California State Action
to proceed.

In the California State Action, the plaintiffs iiily asserted claims against the individual defamd for breaching, and aiding
and abetting breaches of, their fiduciary duty égmreection with the alleged backdating of stock apfjrants during the period from
1995 through 2002. The plaintiffs also alleged tietain defendants were unjustly enriched, tieé¢rdants wasted corporate assets,
and that the officer defendants engaged in indi@egling in violation of California law. The plaifis sought to recover unspecified
money damages, disgorgement of profits and benedissitution, rescission of option contracts, iition of a constructive trust over
option contracts, and attorneys’ fees and costdlowing a hearing on July 13, 2007, the Court aingtd the Company’s demurrer,
and granted the plaintiffs leave to amend the campl The Court did not address the individuakdefants’ demurrer.

On August 13, 2007, the plaintiffs in the Calif@nBtate Action filed an amended complaint, assgrtilaims against the
individual defendants for breaching, and aiding ahdtting breaches of, their fiduciary duty in cection with the grant of allegedly
“spring-loaded” and “bullet-dodged” stock optiongrithg the period from 1995 through 2005. The améncomplaint also alleged
that the individual defendants were unjustly erggthand engaged in insider trading in violatiothaf California Corporations Code,
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and that the director defendants wasted corposstet® The amended complaint sought recovery fhenindividual defendants of
unspecified damages, disgorgement of profits amefiis, restitution, rescission of option contraat&l imposition of a constructive
trust over executory option contracts, in additiorattorneys’ fees and costs. On September 12,280 Company filed a demurrer
to the amended complaint on the ground that thetfffa had failed to make a pre-suit demand odéononstrate that such a demand
would have been futile. The individual defendditésl demurrers on the ground that the amended inifailed to state a cause of
action as to each of them. Before the demurrers Wly briefed, the parties stipulated to stag @alifornia State Action pending the
resolution of the motion to dismiss the complaimttie Delaware Action.

On May 5, 2008, the individual defendants movedtty the California State Action; Linear joinedtivat motion. That same
day, the plaintiffs filed a motion to coordinatesctivery in the California State Action and the Delee Action. The individual
defendants opposed that motion and Linear joinetigir opposition. In a June 18, 2008 order, thericgranted the motion to stay
the California State Action, and rejected, in ptrg plaintiffs’ request to coordinate discoverhe court ordered the defendants to
supply the California plaintiffs with copies of donents produced and transcripts of depositionsucted in the Delaware Action.
The court is continuing to monitor the progresshef Delaware Action. A case management conferénscheduled for May 15,
20009.

In the Delaware Action, filed on March 23, 2007e thlaintiff alleges that the defendant directoreached their duty by
granting “spring-loaded” and “bullet-dodged” stogfitions to certain of the Company’s officers anegkcliors during the period from
1996 through 2005. The plaintiff also assertsnatafor unjust enrichment against those defendahts ngceived the challenged
option grants. The plaintiff seeks to recover @t#fied money damages, disgorgement of profits lzemkefits, restitution, rescission
of certain defendants’ option contracts, impositidra constructive trust over the option contraats] attorneys’ fees and costs. The
defendants moved to dismiss the Delaware ActiorMaty 25, 2007. Rather than respond to the motitims, plaintiff filed an
amended complaint on August 10, 2007, making sobatly the same allegations as those in the ogighomplaint. On September
19, 2007, the Company and the individual defendéiltd a Motion to Dismiss the amended complainttbe grounds that the
plaintiff had failed to make a pre-suit demand o Board or to plead facts demonstrating that sudmand would have been futile,
and that the amended complaint failed to stateianchagainst each of the individual defendants. Manch 7, 2008, the Court denied
the motion. Linear answered the amended comptainApril 7, 2008. The parties are actively engaipediscovery. No trial date
has been set.

ltem 1A. Risk Factors

A description of the risk factors associated with Company’s business is set forth below. In daldito the risk factors
discussed below, see “Factors Affecting Future @jreg Results” included in “Management's Discussaod Analysis” for further
discussion of other risks and uncertainties that afiect the Company.

Reduced consumer and/or corporate spending due to uncertainties in the macroeconomic environment will adversely affect our
revenues and profitability.

We depend on demand from the industrial, commuisicatomputer, consumer and automotive end-masketserve. Our
revenues and profitability are based on certaielfewf consumer and corporate spending. Reductipnensumer and/or corporate
spending as a result of uncertain conditions inntla&roeconomic environment, such as global cregfititions, mortgage failures,
fluctuations in interest rates, higher energy wice otherwise, will adversely affect our revenaed profitability.

Downturnsin the business cycle could adversely affect our revenues and profitability.

The semiconductor market has historically beenicgchnd subject to significant economic downtushsarious times. The
cyclical nature of the semiconductor industry mayse us to experience substantial period-to-pdhimduations in our results of
operations. The growth rate of the global econdsngne of the factors affecting demand for semicmtal components. Many
factors could adversely affect regional or glob@remic growth including increased price inflatifmn goods, services or materials,
rising interest rates in the United States andeseof the world, a significant act of terrorisrhigh disrupts global trade or consumer
confidence, geopolitical tensions including war aidl unrest, reduced levels of economic activity,disruptions of international
transportation. In particular, the present ecomatiownturn has caused the Company’s revenues tmel@9% on a sequential basis
from the first quarter of fiscal year 2009, and theo 19% from the second quarter to the third guant fiscal 2009.

Typically, our ability to meet our revenue goalsl gmojections is dependent to a large extent orotHers we receive from

our customers within the period and by our abildymatch inventory and current production mix witle product mix required to
fulfill orders on hand and orders received withipexiod for delivery in that period. Because a§ ttomplexity in our business, no
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assurance can be given that we will achieve a matahventory on hand, production units, and shigparders sufficient to realize
guarterly or annual revenue and net income goals.

Volatility in customer demand in the semiconductor industry could affect future levels of sales and profitability and limit our
ability to predict such levels.

Historically, we have maintained low lead times,ichhhas enabled customers to place orders closketo true needs for
product. In defining our financial goals and praj@es, we consider inventory on hand, backlog, potidn cycles and expected order
patterns from customers. If our estimates in thea®as become inaccurate, we may not be able td6 oneeevenue goals and
projections. In addition, some customers requsetal manufacture product and have it availablesfipment, even though the
customer is unwilling to make a binding commitmenpurchase all, or even some, of the productsa Fesult, in any quarterly fiscal
period we are subject to the risk of cancellatiboralers leading to a fall-off of sales and backldeurther, those orders may be for
products that meet the customer’'s unique requiresnem that those cancelled orders would, in addittesult in an inventory of
unsaleable products, and thus potential inventaitewffs. We routinely estimate inventory resexvequired for such products, but
actual results may differ from these reserve estima

We generate revenue from thousands of customelgwide and our revenues are diversified by end-efaakd geographical
region. However, the loss of, or a significantuglibn of purchases by a portion of our customesebeould adversely affect our
results of operations. We can lose a custometaaechange in the customer’s design or purchasiagtices. In addition, the timing
of customers’ inventory adjustments may adverstgctour results of operations.

We may be unsuccessful in developing and selling new products required to maintain or expand our business.

The markets for our products depend on continuedade for our products in the communications, indaistcomputer, high-
end consumer and automotive end-markets. The sathictor industry is characterized by rapid techgiglal change, variations in
manufacturing efficiencies of new products, andigicant expenditures for capital equipment anddpid development. New
product introductions are a critical factor foruté sales growth and sustained profitability and paesent significant business
challenges because product development commitnaetexpenditures must be made well in advanceeofdlated revenues. The
success of a new product depends on a variety abrfa including accurate forecasts of long-term keademand and future
technological developments, timely and efficienmnpbetion of process design and development, tiraaly efficient implementation
of manufacturing and assembly processes, produtdrpgance, quality and reliability of the produetd effective marketing, sales
and service.

Although we believe that the high performance sedroéthe linear integrated circuit market is getligriess affected by price
erosion or by significant expenditures for capéqlipment and product development than other serigior market sectors, future
operating results may reflect substantial periegadod fluctuations due to these or other factors.

Our manufacturing operations may be interrupted or suffer yield problems.

We rely on our internal manufacturing facilitiesdded in California and Washington to fabricate hadour wafers, although
we depend on outside silicon foundries for a sipaition (less than 5%) of our wafer fabrication. Aéild be adversely affected in
the event of a major earthquake, which could caeisgorary loss of capacity, loss of raw materiatej damage to manufacturing
equipment. Additionally, we rely on our internaldaexternal assembly and testing facilities locate8ingapore and Malaysia. We
are subject to economic and political risks inheteninternational operations, including changedoical governmental policies,
currency fluctuations, transportation delays arel ithposition of export controls or increased impariffs. We could be adversely
affected if any such changes are applicable tdareign operations.

Our manufacturing yields are a function of proddesign and process technology, both of which axeldped by us. The
manufacture and design of integrated circuits ghlyicomplex. We may experience manufacturing f@mk in achieving acceptable
yields or experience product delivery delays in fheure as a result of, among other things, capacinstraints, equipment
malfunctioning, construction delays, upgrading gpanding existing facilities or changing our praceschnologies, any of which
could result in a loss of future revenues or insesdn fixed costs. To the extent we do not aehémceptable manufacturing yields or
there are delays in wafer fabrication, our resofteperations could be adversely affected. In twidi operating expenses related to
increases in production capacity may adverselycaéiar operating results if revenues do not inaeasportionately.

Our dependence on third party foundries and other manufacturing subcontractors may cause delays beyond our control in
delivering our productsto our customers.
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A portion of our wafers (approximately 15% to 208§ processed offshore by independent assemblpstibctors located in
Malaysia and Thailand. These subcontractors sepaaers into individual circuits and assemblenhieto various finished package
types. Reliability problems experienced by oueadsers could cause problems in delivery and gualisulting in potential product
liability to us. We could also be adversely aféetby political disorders, labor disruptions, amadunal disasters in these locations.

We are dependent on outside silicon foundries femall portion (less than 5%) of our wafer fabiimat As a result, we cannot
directly control delivery schedules for these prdduwhich could lead to product shortages, quakisurance problems and increases
in the cost of our products. We may experiencaydein delivering our products to our customeristhése foundries are unable or
unwilling to produce adequate supplies of procesgafers conforming to our quality standards, ousibess and relationships with
our customers for the limited quantities of prodyamtoduced by these foundries could be adverstdgtafl. Finding alternate sources
of supply or initiating internal wafer processir@ these products may not be economically feasibteaddition, the manufacture of
our products is a highly complex and precise precesquiring production in a highly controlled emviment. Changes in
manufacturing processes or the inadvertent usefefctive or contaminated materials by a third p&otyndry could adversely affect
the foundry’s ability to achieve acceptable mantufidrg yields and product reliability.

We rely on third party suppliers for materials, supplies, and subcontract services that may not have adequate capacity to meet our
product delivery requirements.

The semiconductor industry has experienced a agelexpansion of fabrication capacity and prodactvorldwide over time.
As a result of increasing demand from semiconduabol other manufacturers, availability of certa@sib materials and supplies, such
as chemicals, gases, polysilicon, silicon wafeltsaypure metals, lead frames and molding compouadd of subcontract services,
like epitaxial growth, ion implantation and asseynbl integrated circuits into packages, have frometto time, over the past several
years, been in short supply and could come intotshupply again if overall industry demand contiate increase in the future. In
addition, from time to time natural disasters cead to a shortage of some of the above materiads toudisruption of the
manufacturer’s production. We do not have longataigreements providing for all of these materialgplies, and services, and
shortages could occur as a result of capacity dtivihs or production constraints on suppliers twatld have a materially adverse
effect on our ability to achieve our planned prdérc

A number of our products use components that arehpsed from third parties. Supplies of these armpts may not be
sufficient to meet all customer requested delivéayes for products containing the components, wballd adversely affect future
sales and earnings. Additionally, significant fluattions in the purchase price for these comporemikl affect gross margins for the
products involved. Suppliers could also discordiitie manufacture of such purchased products dd ¢@ve quality problems that
could affect our ability to meet customer committsen In addition, suppliers of semiconductor maotifaing equipment are
sometimes unable to deliver test and/or fabricaéignipment to a schedule or equipment performapeeification that meets our
requirements. Delays in delivery of equipment mekfbr growth could adversely affect our abilityaochieve our manufacturing and
revenue plans in the future.

We are exposed to business, economic, political and other risks through our significant worldwide operations.

During the first nine months of fiscal year 2009% of our revenues were derived from customersit@rmational markets.
Also, the Company has test and assembly facilitieSingapore and Malaysia. Accordingly, we are sabfo the economic and
political risks inherent in international operasoand their impact on the United States economgeineral, including the risks
associated with ongoing uncertainties and polit@atl economic instability in many countries arouhd world as well as the
economic disruption from acts of terrorism, andrgponse to them by the United States and itssalli

We are a party to private litigation and governmental investigations related to our historical stock option granting practices, in
which an unfavorable outcome could have a material adverse effect on our financial results for a particular period or the trading
price for our securities.

Several lawsuits have been filed against curredtfarmer directors and officers relating to ourttiical stock option granting
practices. The Company is named as a nominal daférin those lawsuits. These actions are in thénginary stages, and their
ultimate outcome could have a material adverseceffe our results of operations or cash flows fgaaticular period or the trading
price for our securities. Litigation is time-conging, expensive and disruptive to our normal bussneperations, and outcomes are
difficult to predict. The defense of these lawsiias resulted and will continue to result in gigant legal expenditures and diversion
of our management'’s time and attention from busirggerations. In addition, we have entered intiefnnification agreements with
our current and former directors and officers, ungkich we are required to indemnify those persagainst expenses, including
attorneys’ fees, judgments, fines and settlemgratgable by them in connection with this litigatiGubject to applicable law. If we
were required to pay any amounts to satisfy a juefgror in settlement of any of these claims, tt@seunts may not be covered by
insurance.
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We have also been the subject of informal investiga and inquiries by the Securities and Exchadgemission (“SEC”), the
Department of Justice (“DOJ”) and the Internal Rexe Service (“IRS”). The SEC has informed us itsainvestigation concerning
our historical stock option grant practices hasnbe@mpleted and that no enforcement action has m@mmended. The Company
has not been subsequently contacted by the DOR%r Kl agencies could seek additional informatisrdocuments from us in the
future. The Company could also in the future bectimesubject of additional private or governmetioas regarding these matters.

For a further discussion on legal matters damgal Proceedingsin Part 11, Item 1 of this Form 10-Q.
We may be unable to adequately protect our proprietary rights, which may impact our ability to compete effectively.

Our success depends in part on our proprietaryntdoby. While we attempt to protect our proprietéeghnology through
patents, copyrights and trade secret protectionb&lieve that our success also depends on incgeasintechnological expertise,
continuing our development of new products and jgiiag comprehensive support and service to ourocosts. However, we may
be unable to protect our technology in all instanogr our competitors may develop similar or mooenpetitive technology
independently. We currently hold a number of Usigtates and foreign patents and pending pateticagigns. However, other
parties may challenge or attempt to invalidateimumvent any patents the United States or forgigvernments issue to us or these
governments may fail to issue patents for pendpmieations. In addition, the rights granted oti@pated under any of these patents
or pending patent applications may be narrower tharexpect or, in fact provide no competitive adages. Furthermore, effective
patent, trademark, copyright, maskwork and traadeeserotection may be unavailable, limited or applied for in certain foreign
countries. We may incur significant legal costptotect our intellectual property.

We also seek to protect our proprietary technoldggiuding technology that may not be patented ateptable, in part by
confidentiality agreements and, if applicable, imees’ rights agreements with our collaboratorsjisats, employees and consultants.
We cannot assure you that these agreements walyallwe undertaken or will not be breached or tleatwil have adequate remedies
for any breach.

We have received, and may receive in the futuréice® of claims of infringement and misappropriatiof other parties’
proprietary rights. In the event of an adversadiec in a patent, trademark, copyright, maskwarkrade secret action, we could be
required to withdraw the product or products fouade infringing from the market or redesign praducffered for sale or under
development. Whether or not these infringemernindare successfully asserted, we would likely irgignificant costs and diversion
of our resources with respect to the defense aetledaims. In the event of an adverse outcomayriigation, we may be required
to pay substantial damages, including enhanced gksnfor willful infringement, and incur significaatitorneys’ fees, as well as
indemnify customers for damages they might sufféra products they purchase from us infringe lattual property rights of others.
We could also be required to stop our manufactuse, sale or importation of infringing productspemrd significant resources to
develop or acquire non-infringing technology, disiboue the use of some processes, or obtain lisesmtellectual property rights
covering products and technology that we may, geltmeen found to, infringe or misappropriate suntblliectual property rights.

Our products may contain defects that could affect our results of operations.

Our products may contain undetected errors or tefecSuch problems may cause delays in producbdottions and
shipments, result in increased costs and diversfatevelopment resources, cause us to incur inedeeBarges due to obsolete or
unusable inventory, require design modificationsgdecrease market acceptance or customer satisfastih these products, which
could result in product returns. In addition, waymot find defects or failures in our productsiluafter commencement of
commercial shipments, which may result in losselag in market acceptance and could significangigthour operating results. Our
current or potential customers also might seeletmver from us any losses resulting from defectgitures in our products; further,
such claims might be significantly higher than tegenues and profits we receive from our produtctslived as we are usually a
component supplier with limited value content riekato the value of a complete system or sub-systeiability claims could require
us to spend significant time and money in litigatior to pay significant damages for which we mayehasufficient insurance
coverage. Any of these claims, whether or notessftl, could seriously damage our reputation arsihless.

If we fail to attract and retain qualified personnel, our business may be harmed.

Our performance is substantially dependent on #répmance of our executive officers and key empésy The loss of the
services of key officers, technical personnel dreotkey employees could harm the business. Owesaadepends on our ability to
identify, hire, train, develop and retain highlyadjfied technical and managerial personnel. Faiborattract and retain the necessary
technical and managerial personnel could harm us.

We may not be able to compete successfully in markets within the semiconductor industry in the future.
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We compete in the high performance segment ofitleal market. Our competitors include among oth&nslog Devices, Inc.,
Intersil, Maxim Integrated Products, Inc., Natior&miconductor Corporation and Texas Instrumemts, Competition among
manufacturers of linear integrated circuits is fisis and certain of our competitors may have saaifly greater financial, technical,
manufacturing and marketing resources than us. pfineipal elements of competition include prodpetformance, functional value,
quality and reliability, technical service and sagpprice, diversity of product line and delivergpabilities. We believe we compete
favorably with respect to these factors, althoughmay be at a disadvantage in comparison to la@®panies with broader product
lines and greater technical service and supposgliéfies.

Environmental liabilities could force usto expend significant capital and incur substantial costs.

Federal, state and local regulations impose vamowironmental controls on the storage, use, digehand disposal of certain
chemicals and gases used in semiconductor progesshur facilities have been designed to comphhwulitese regulations, and we
believe that our activities conform to present emvinental regulations. Increasing public attentias, however, been focused on the
environmental impact of electronics manufacturipgrations. While we to date have not experiencgchaaterially adverse business
effects from environmental regulations, there camb assurance that changes in such regulatiohsavitequire us to acquire costly
remediation equipment or to incur substantial expsrto comply with such regulations. Any failugeus to control the storage, use
or disposal of, or adequately restrict the discbarighazardous substances could subject us tdisagttiliabilities.

Our financial results may be adversely affected by increased tax rates and exposure to additional tax liabilities.

As a global company, our effective tax rate is higtependent upon the geographic composition ofdwide earnings and tax
regulations governing each region. We are sulig@icome taxes in both the United States and wuarforeign jurisdictions, and
significant judgment is required to determine wuailie tax liabilities. Our effective tax rate aslwas the actual tax ultimately
payable could be adversely affected by changekédnsplit of earnings between countries with diffgristatutory tax rates, in the
valuation of deferred tax assets, in tax laws omiaterial audit assessments, which could affectpoafitability. In addition, the
amount of income taxes we pay is subject to ongaingjts in various jurisdictions, and a materiaessment by a governing tax
authority could affect our profitability.

We are leveraged, and our debt obligations may affect our business, gperating results and financial condition.

As of March 29, 2009, we have debt outstandinglo® $illion aggregate principal amount of our 3.08%nvertible Senior
Notes due May 1, 2027 and $470.0 million aggregaitecipal amount of our 3.125% Convertible Seniartéé due May 1, 2027
(collectively, the “Notes”). Debt service obligatis arising from the Notes could adversely affectnua number of ways, including
by:

» limiting our ability to obtain in the future, if eeed, financing for working capital, capital expitmeks, debt service
requirements or other corporate purposes;

» limiting our flexibility in implementing our busirss strategy and in planning for, or reacting t@ngfes in our business;
» placing us at a competitive disadvantage relativany of our competitors who have lower levels elbt

» decreasing our debt ratings and increasing ourafdstrrowed funds;

* making us more vulnerable to a downturn in our tess or the economy generally;

* subjecting us to the risk of being forced to refica at higher interest rates these amounts wheradde

* requiring us to use a substantial portion of owhd® pay principal and interest on our debt irtfacontributing those
funds to other purposes such as working capitaifaeexpenditures or other corporate purposes.

Our stock price may be volatile.

The trading price of our common stock may be sulteavide fluctuations. Our stock price may fludiidn response to a
number of events and factors, such as quarterlati@ms in operating results, announcements ofrtelcigical innovations or new
products by us or our competitors, changes in firdrestimates and recommendations by securitielysts, the operating and stock
price performance of other companies that investoay deem comparable to us, the hedging of our ammstock and other
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derivative transactions by third parties, and neports relating to trends in our markets or genecahomic conditions. Additionally,
lack of positive performance in our stock price nadlyersely affect our ability to retain key empleye

The stock market in general, and prices for conggmim our industry in particular, has experiencetleene volatility that
often has been unrelated to the operating perfaceai a particular company. These broad marketiaahgistry fluctuations may
adversely affect the price of our common stockarelgss of our operating performance. As our Natesconvertible into shares of
our common stock, volatility or depressed pricesuwfcommon stock could have a similar effect antthding price of our Notes. In
addition, to the extent we deliver common stockconversion of the Notes, the ownership interessuofexisting stockholders may
be diluted. Sales in the public market of commalsissuable upon such conversion could adverdtdgtgrevailing market prices
of our common stock, as could the anticipated cmioe of the Notes.

We may not have the ability to repurchase the Notes or to pay cash upon their conversion if and as required by the indentures
governing the Notes.

Holders of the Notes have the right to requireausepurchase, and we intend to repurchase, thesNmteeash on specified
dates or upon the occurrence of a fundamental eéhakgwever, we may not have sufficient funds fourehase the Notes in cash or
to make the required repayment at such time or Havebility to arrange necessary financing on piatg#e terms. In addition, upon
conversion of the Notes we will be required to maksh payments to the holders of the Notes equdiletdesser of the principal
amount of the Notes being converted and the comrerslue of those Notes. Such payments coulddigfisant, and we may not
have sufficient funds to make them at such time.

Our failure to repurchase the Notes or convertNbées into cash or a combination of cash and shapes exercise of a
holder’s conversion right in accordance with thevysions of the indentures would constitute a défander the applicable indenture.
In addition, a default under either indenture cdelad to a default under existing and future agesgmgoverning our indebtedness.
If, due to a default, the repayment of the relatetbbtedness were to be accelerated after anycapj#i notice or grace periods, we
may not have sufficient funds to repay such indétss and the Notes.

A fundamental change may also constitute an evietiéfault under, or result in the accelerationtaf maturity of, our then-
existing indebtedness. In addition, our abilityépurchase the Notes in cash or make any otheireglgpayments may be limited by
law or the terms of other agreements relating toimaebtedness outstanding at the time.

The terms of the Notes and related provisions in the indentures subject noteholders to risks. Noteholders should be aware of the
following risks, in addition to those described for holders of our common stock:

 We are not restricted from taking actions or intradditional debt (including secured debt) whinhy affect our
ability to make payments under the Notes;

» The Notes are not secured by any of our assethosetof our subsidiaries and are effectively suibatdd to any
secured debt we may incur. In any liquidationsdlistion, bankruptcy or other similar proceedinglders of our
secured debt may assert rights against any asseidrgy such debt in order to receive full paynartheir debt before
those assets may be used to pay the holders bfdtes. In such an event, we may not have suffi@esets remaining to
pay amounts due on any or all of the Notes. Intewnigd none of our subsidiaries have guaranteedobligations under,
or have any obligation to pay any amounts due lza Notes. As a result, the Notes are effectivalyosdinated to all
liabilities of our subsidiaries, including tradeyphles;

» The fundamental change provisions in the Notesth@dndentures may not require us to offer to repase the Notes in
the event of certain transactions. For examplg,leveraged recapitalization, refinancing, resutiag, or acquisition
initiated by us will generally not constitute a flamental change requiring us to repurchase thesNote

» The liquidity of the trading market in the Notesdahe market price quoted for these Notes, magdversely affected
by, among other things, changes in, or other factdfecting, the market prices of our common statignges in the
overall market for debt securities, and prevailimgrest rates;

* The conversion rates of the Notes may not adjustdatain events, such as a third-party tendexohange offer or an

issuance of our common stock for cash. In additajustments in conversion rates may not adequatghpensate
noteholders for any lost value in the Notes assalt®f a particular transaction;
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 The Notes may not be rated or may receive a loatng than anticipated, which may impact the mapkate of the
Notes and our common stock. In addition, the sdléhe Notes and the shares of common stock issuapbn
conversion of the Notes depends upon the contimegdtenance of a registration statement filed WithSEC covering
the resale of the Notes, or an exemption from #gistration requirements of the Securities Act ang applicable state
securities laws; and,

* Noteholders are not entitled to any rights withpezs to our common stock, but if they subsequerstiyvert their Notes
and receive common stock upon such conversioniielpe subject to all changes affecting the comrstock;

Our certificate of incorporation and by-laws include anti-takeover provisions that may enable our management to resist an
unwelcome takeover attempt by a third party.

Our organizational documents and Delaware law @orgeovisions that might discourage, delay or preve change in
control of our company or a change in our managémeéur Board of Directors may also choose to adapgher anti-takeover
measures without stockholder approval. The exigteand adoption of these provisions could adverafgct the voting power of
holders of common stock and limit the price thaestors might be willing to pay in the future ftwases of our common stock.
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Item 2.

c¢) Stock Repurchases

Unregistered Sales of Equity Securities ldad of Proceeds

Total Number of Shares| Maximum Number of
Purchased as Part of Sharesthat May Yet be
Total Number of Shares| AveragePrice Paid per | Publicly Announced | purchased Under the Plans
Period Pur chased Share Plansor Programs or Programs®
Month #1 (December 29, 200B
— January 25, 2009) -
Month #2 (January 26, 2009 +
Februar 22, 2009) 49,18: $22.9¢ 49,18: 19133,54!
Month #3 (February 23, 2009|—
Marcl 29, 2009) - - - -
Total 49,18 $22.9¢ 49,18: 19,133,54

1) On July 29, 2008, the Company’s Board of Directrthorized the Company to purchase up to 20.0anibhares of its

outstanding common stock in the open market owenayear time period as the previous program hauired.

Iltem 3. Defaults Upon Se

N/A

nior Securities

Item 4. Submission of Matter to a Vote or Secutider

N/A
ltem 5. Other Information

N/A
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Iltem 6. Exhibits

Exhibit
Number Description
31.1 Certification of Principal Executive Officer pursudo Exchange Act Rules 1-14(a) and 15-14(¢), as
adopted pursuant to section 302 of the Sarbané&sy@xt of 2002
31.2 Certification of Principal Financial Officer andifcipal Accounting Officer pursuant to Exchange .
Rules 13a-14(a) and 15d-14(a), as adopted pursmasttion 302 of the Sarbanes-Oxley Act of 2002
32.1 Certification of Chief Executive Officer and Chieihancial Officer pursuant to 18 U.S.C. Section@ a¢

adopted pursuant to Section 906 of the Sarbanésy@xt of 2002
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causedeport to be signed on its
behalf by the undersigned, thereunto duly authdrize

LINEAR TECHNOLOGY CORPORATION

DATE: May 6, 2009 BY /s/Paul Coghlan
Paul Coghlan
Vice President, Finance
Chief Financial Officer
(Duly Authorized Officer an
Principal Financial Office
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Exhibit 31.1

CERTIFICATION PURSUANT TO EXCHANGE ACT RULES 13a-14(a) AND 15d-14(a), ASADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACTOF 2002

Principal Executive Officer
I, Lothar Maier, certify that:

1) | have reviewed this Quarterly Report on Form 16fQinear Technology Corporation;

2) Based on my knowledge, this report does not corgainuntrue statement of a material fact or omittde a material fact
necessary to make the statements made, in ligheafircumstances under which such statements wade, not misleading
with respect to the period covered by this report;

3) Based on my knowledge, the financial statements$,aner financial information included in this repdairly present in all
material respects the financial condition, resoltperations and cash flows of the registrant fasaed for, the periods
presented in this report;

4) The registrant's other certifying officer and | awsponsible for establishing and maintaining disaete controls and
procedures (as defined in Exchange Act Rules 18a}l&nd 15d-15(e)) and internal control over finaheceporting (as
defined in Exchange Act Rules 13a-15(f) and 15d)1&fr the registrant and have:

(a) Designed such disclosure controls and procsdune caused such disclosure controls and procgsdorde
designed under our supervision, to ensure that riahi@formation relating to the registrant, incingd its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod in
which this report is being prepared;

(b) Designed such internal control over financgarting, or caused such internal control overrfaia reporting
to be designed under our supervision, to providgesagrable assurance regarding the reliability odiffaial
reporting and the preparation of financial stateiméor external purposes in accordance with gelyesatepted
accounting principles;

(c) Evaluated the effectiveness of the registrati$slosure controls and procedures and presenttdsi report our
conclusions about the effectiveness of the disctoswontrols and procedures, as of the end of thimge
covered by this report based on such evaluatiash; an

(d) Disclosed in this report any change in the stegnt's internal control over financial reportitigat occurred
during the registrant's most recent fiscal quéattat has materially affected, or is reasonablyyilte materially
affect, the registrant's internal control over fioel reporting; and

5) The registrant's other certifying officer and | badisclosed, based on our most recent evaluatidntefal control over
financial reporting, to the registrant's auditorsl ghe audit committee of the registrant's boardlioéctors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weakges, in the design or operation of internal obwotrer financial
reporting which are reasonably likely to adversaffigct the registrant's ability to record, processnmarize
and report financial information; and

(b) Any fraud, whether or not material, that involvearmagement or other employees who have a significéain
the registrant's internal control over financigoging.

DATE: May 6, 200¢ /sl Lothar Maie
Lothar Maier
Chief Executive Officer
(Principal Executive Office
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Exhibit 31.2

CERTIFICATION PURSUANT TO EXCHANGE ACT RULES 13a-14(a) AND 15d-14(a), ASADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACTOF 2002

Principal Financial Officer and Principal Accounting Officer
I, Paul Coghlan, certify that:

1) | have reviewed this Quarterly Report on Form 16fQinear Technology Corporation;

2) Based on my knowledge, this report does not corgainuntrue statement of a material fact or omittde a material fact
necessary to make the statements made, in ligheafircumstances under which such statements wade, not misleading
with respect to the period covered by this report;

3) Based on my knowledge, the financial statements$,aner financial information included in this repdairly present in all
material respects the financial condition, resoltperations and cash flows of the registrant fasaed for, the periods
presented in this report;

4) The registrant's other certifying officer and | awsponsible for establishing and maintaining disaete controls and
procedures (as defined in Exchange Act Rules 18a}l&nd 15d-15(e)) and internal control over finaheceporting (as
defined in Exchange Act Rules 13a-15(f) and 15d)15gr the registrant and have:

(a) Designed such disclosure controls and procsdune caused such disclosure controls and procsdorde
designed under our supervision, to ensure that riahi@formation relating to the registrant, incingd its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod in
which this report is being prepared;

(b) Designed such internal control over financgarting, or caused such internal control overrfaia reporting
to be designed under our supervision, to providgesagrable assurance regarding the reliability odirffaial
reporting and the preparation of financial stateiméar external purposes in accordance with gelyesatepted
accounting principles;

(c) Evaluated the effectiveness of the registrati$slosure controls and procedures and presenttdsi report our
conclusions about the effectiveness of the disctoswontrols and procedures, as of the end of thimge
covered by this report based on such evaluatiash; an

(d) Disclosed in this report any change in the stegit's internal control over financial reportitigat occurred
during the registrant's most recent fiscal quéattat has materially affected, or is reasonablyyilte materially
affect, the registrant's internal control over fio&l reporting; and

5) The registrant's other certifying officer and | badisclosed, based on our most recent evaluatidntefal control over
financial reporting, to the registrant's auditorsl ghe audit committee of the registrant's boardlioéctors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weakges, in the design or operation of internal obwotrer financial
reporting which are reasonably likely to adversaffigct the registrant's ability to record, processnmarize
and report financial information; and

(b) Any fraud, whether or not material, that involvearmagement or other employees who have a significdin
the registrant's internal control over financigoging.

DATE: May 6, 200¢ /s/ Paul Coghla
Paul Coghlan
Vice President of Finance and Chief Financial
Officer (Principal Financial Officer and Princif
Accounting Officer
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Exhibit 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350, ASADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY
ACT OF 2002

I, Lothar Maier, certify, pursuant to 18 U.S.C. @@t 1350, as adopted pursuant to Section 906 efStrbanes-
Oxley Act of 2002, that the Quarterly Report of éam Technology Corporation on Form 10-Q for thertpuby
period ended March 29, 2009 fully complies with tegjuirements of Section 13(a) or 15(d) of the Htesn
Exchange Act of 1934 and that information contaiimeduch Quarterly Report on Form 10-Q fairly presdn all
material respects the financial condition and tesefl operations of Linear Technology Corporation.

DATE: May 6, 200¢ By: /sl Lothar Maie
Name: Lothar Maier
Title: Chief Executive Office

I, Paul Coghlan, certify, pursuant to 18 U.S.C.tB@acl1350, as adopted pursuant to Section 906 efSrbanes-
Oxley Act of 2002, that the Quarterly Report of éam Technology Corporation on Form 10-Q for thertpuby
period ended March 29, 2009 fully complies with tteguirements of Section 13(a) or 15(d) of the 8tes
Exchange Act of 1934 and that information contaiimeduch Quarterly Report on Form 10-Q fairly presdn all
material respects the financial condition and tesefl operations of Linear Technology Corporation.

DATE: May 6, 2009 By: /s/ Paul Coghlan
Name Paul Coghlar
Title: Chief Financial Office
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